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1. The Operating Environment

“The operating environment and landscape has changdédndamentally; tomorrow’s
environment will be different, but no less rich inpossibilities for those who are prepared.”

—lan Davis, McKinsey’s Worldwide Managing Director

The above quote was from the Nigerian Capital Ma2k®9 Report issued in March 2009

(http://www.proshareng.com/analyst/index.phphis was at the height of the uncertainty

that pervaded the Nigerian financial services laade where a sequence of uncoordinated
responses from leaders in the industry coupled thighuncertainty in the public arena on
the how the market would recover from the downwsgigdal gave rise to panic.

Our conviction then, and now, was predicated orléhdership meltdown that allowed the
poor regulatory environment in place and the inadég disclosure levels from the capital
market to work together in creating and sustaitiggpanic that enveloped the investment
community; leading to a severe decline in shareegriand perception of worth for firms

traded on the Nigerian Stock Exchange.

This challenge this development revealed howeverdeeper than that. It caused the re-
appraisal of the rules of engagement and how Nigehusinesses must manage their

business in a global market space.

THE POST 2008FINANCIAL M ARKET
The post-crisis Nigerian Financial Market, whiclacked 2006 year lows, has begun the
early phases of the dramatic changes that is toecbuot in strategy, operations and

disclosures.

The rules of engagement are right now being retewitThe drivers for the new rules can
be found within the opportunities these challenge thrown up for those players with a

long term vision of the market. Here are a few:

© The Nigerian Capital Market, once thought to be umm from global developments

has experienced a paradigm shift that impacts #rg way business is thought of,
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conducted and regulated. The Nigerian businesga@ment can no longer afford to
ignore the impact of global developments on itsnecoic and financial decision-
making, despite the level of maturity of our masket

O The investor, analyst, fund manager, regulatoarfaial journalists, government, the
exchange and its listed companies must now leartevaway to engage the market.
This process may prove unsettling at first, busthevho are able to raise their game to
meet global standards in efficiency and effectigsnvill rise to the top of their
industry. Alliances and strategic partnerships wal/e to be undertaken to bridge the
immediate gaps that exist in this quest.

O The impact of oil revenues on the overall econobusiness and social life appears
overbearing and makes a compelling reason for #iemto pursue diversification of
its revenue base as a matter of national intei&typ

O The key challenges of instituting a regime of doésliand enforceable regulation,
transparency, prudent risk management and thefisgmi reduction in the risk of
financial instability is now a front and centreuss

O The consolidation paradigm must shift towards a eger that emphasizes service
brand-worth and quality of risky assets and suatden earnings. The new era of
consolidation will be driven by value based mergé&rsacquisitions in order to
compete.

O Risk represents responsibility and this becomesey Ikadership criteria/issue for
organisations that seek to win.

O The old rules of assessing value within the businasdscape (and sectoral reviews)
will no longer be based on size, spread and vigibbbut on values, enterprise,
corporate governance, management and staff qaeldybrand worth/reputation.

O The leadership changes at the Securities & Exch&@wgamission (SEC) and the
Central Bank of Nigeria (CBN) signpost a new era fe-affirming supervisory
responsibility and the enthronement of a level jpigyield.

O The level of outstanding shares for quoted comaimehe system and its impact on
the restoration and repositioning of the capitarketiwill have to be addressed at
some stage.

The market downturn experienced in the Nigeriani@hMarket is without precedence.

The early pains have been well worn — as the levekegativity is subsiding with a health

anticipation of positive information from firms/niaat.
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KEY CONCERNS IN BANKING

The key challenges facing the financial servicesasecan be described as follows:
O The level and extent of disclosure in the finansiatem;
Concerns over banking supervision and focus onmiakagement;

The lack of confidence in the financial system kteenal parties;

© 0 O

the need for a stress test to determine credibditfinancial statements and going
concern issues (capital adequacy);

©

The need for an increase in the level of coverlall to depositors in the banking
sector (adjusted relative to risk in the environthers a sign of confidence by the
regulators in the banks under their supervision;

O The quality, skill set and values of managementaffsand

O The imperative for an improved corporate governaegéame.

% Change

09-Jan 0¢
SPRINGBANK 4.2] 5.59 32.78% 5. 0.000
DIAMONDBNK 18.5 7.09 -61.68% 9. 9.350
FIRSTBANK 47.2/ 2’ -55.55% 23. 050
UBN 435 15.5 -64.37% 21. 480
FCMB 18.5 6.1¢ -66.76% 8. 4,960
SKYEBANK 17.4 8.17 -53.05% 7. 9.06¢
FIDELITYBK 10.7 4.69 -56.17% 4.
ACCESS 2401 73 -69.60% 9. 3.639
GUARANTY 34.99 13 -62.85% 13. 460
IBTC 22.33 10.36 -53.61% 8. 3.349
AFRIBANK 26.5 9.13 -65.55% 9. 9.429
Sterling bank 7.28 214 -67.03% 2 0.83¢
ZENITHBANK 48 20.98 -56.29% 16. 9.699
OCEANIC 27.3 12.02 -55.979 9.5 0.88%
UNITYBNK 8.2 3 -63.419 2.7 9.33¢
PLATINUM 28.8| 9.9¢ -65.31% 8. 010
UBA 50.1 13.4 -73.25% 14. 879
FIRSTINLND 10.8 4./ -59.26% 3. 6.599
INTERCONT 45" 13.45 -70.42% 12. 6.989
WEMABANK 15 14.29 -4.739 3.9 439

Fig 1. The analysis of banking sector performarineesMar 31, 2008 to June 17, 2009
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2. Share Performance Commentary

MoOST RECENT STOCK PERFORMANCE OF OCEANIC BANK PLC SHARES
JUNE 17,2009

Activity level in Oceanic Bank’s shares has slowledvn in the market since last week as the
stock price is down by N1.47 or 13.4% since Jun20D9 with an average volume of about
13 million shares traded daily. Investors are bemmaathe prolonged delay in the release of
the Bank’s audited results for the FYE December2B08. Gee graph below
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The bank currently is trading at N9.16 and is mmgdielow its 20 Days and 200 days Moving
Average of N 9.49 and N11.97 respectively whileding above its 50 Days Moving
Average of N7.86.

Although the stock is down the last two weeks bseaaf the market pull back, but based on
the 2009 low of N5.5, it is up 72.9%. It is onlygsitly below the 20 CSMA, but above the 30
CSMA.

The bank’s year to date return-3.79% as it started the year with N12.02 with a yeahhig
and low of N 12.02 and N 5.5 respectively.

Its share price closed at a price of N9.16 on Wedag, a year to date (YTD) depreciation of
23.09%, with a year high of N12.02 and year lowN&f50k. Although the stock is not yet in
trouble, but there are a few warning signs. Ifoeg below 30 CSMA, an investor should
consider exiting the trade. Additionally, it hass®d below the previous days close the last
two weeks, and it is trading below the banking infles., 10.06 as of today's close).
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The bank’s posted PAT translates to fourth qud&$ of 185.55 kobo on its current share in
issue of 22.2 billion units. Its earnings is cuathg trading at multiple of 10.28x PE on its
latest fourth quarter earnings.

MOST RECENT FINANCIAL RESULTS
Oceanic Bank PIc’'s previous reporting date was &eper 2008. The bank has since
changed its accounting year-end from Septembeet®Dber.

The bank presented its fourth quarter result fa ylear ended 30th September, 2008.
Turnover increased by 101.43 % to N150.94bn from N74.936bile PAT increased by
135.13% to N41.23bn from N17.53bn in the comparpeléod. NPM increased marginally
by 16.73% to 27.31% from 23.40%.

The Gross Earnings of the bank increased in 2007 over 2006 by 65.4d%474.94bn was
comprised of N47.63bn (64.43%) interest income &#6.29bn (35.57%) non-interest
income.

Theinterest related expenses increased by 41.28% between the year 2006 and p0@with

a increase of 64.43% increase in the interesiniecas compared to last year thus leading to
a gain in theNet Interest Income of 89.35% to N30.04bn from N15.86bn in the presgiou
year.

The Bank’'s Loans and Advances increased by 230.97% to N351.29bn in 2007 from
N106.14bn in 2006, while the non performing loamseased by 159.67% from N4.36bn in
2006 to N11.33bn in 2007. This resulted in a dexan thenon-performing loan to gross
loans from 4.11% in 2006 to 3.23% in 2007.

Net Profit Margin of bank currently stands at 27.32% from 23.40%caspared to 2007.

The return oraverage equity and return oraverage total assets as at September 2007 stood
at 13.47% and 3.07% respectively.

THE 2007PuBLIC OFFER

The bank raised N53.17bn from the capital markeduph an Offer for Subscription of
3,357,993,375 ordinary shares of 50k each at Nk6o&0 share and realized gross proceeds
of N174bn from in 2007.

The bank held the funds from the Public Offer apodé for shares as at the end of the
financial year in 2007 and the utilization of theogeeds started during the financial year
2008.
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The banks result is overdue and investors are waiting for the dividend for the year. The
bank has declared its last dividend in January 20081.02, while bank has declared Bonus
for 1F4 in January 2007.

Return on Investment in the Banking Sector Public Offer | nvestors)

Taking all the banks that approached the marketaige funds vide a Public Offer and
comparing how well they have performed, the conchs discernable therefrom appears
mixed.

It appears at first glance that most investors @it exception) lost money due to the
meltdown or an overpriced offer relative to thevaing market conditions at the time; or
both.

Oceanic Bank Plc on its part, appear to be 36.98%oved from reversing this trend as
shown in the table below.

Price as at

Company  Offer Price Open Date Listing Date: ListingDate 170609 94 Change
Intercontinental
Bank 13.5 74,780,637,616 28-Sep-0p 30-Nov-07 30-Nov-p7 12}52 -7.46%
FBN 33 203,600,356,83P 14-May-07 14-Dec-Q7 14-Dec-p7 23|53 -28.10%
Access Bank 149 70,355,420,087  3-Jul-0] 19-Feb-Q8 19-Feb{08 939 -36.98%
Diamond Bank 15.94 59,924,764,270 20-Nov-0T7 12-Feb-Q9 9.88 -38.02%
Oceanic Bank 16.1 174,582,985,138 5-Mar-07, 8-Jan-0§ 8-Jan-08 9.591 -42.36%
Fidelity Bank te 36,707,264,000 28-Sep-0/ 8-Jul-(8 8-Jul-p8 4155 -43.13%
Skye Bank 14 17,242,388,030 14-Jan-0B 3-Sep-08 3-Sepi08 1.43 -46.p3%
Bank PHB 1] 85,000,000,000 19-Nov-0T 22-May-08 22-May-08 8.9 -48.8B%
GTB 29.74 114,576,000,000  9-Jul-07} 24-Jul-07 24-Jul-07 1345 -54.81%
Zenith Bank 38.9 68,580,700,000 6-Dec-0f 7-May-08 7-May-08 16.B5 -56.6B%
UBA 35 84,537,778,7445 1-Mar-07 1-Nov-0ff 1-Nov-(7 14.99 -57.1Y%
Afribank 25 100,000,000,00p 1-Nov-071 1-Sep-(8 1-Sep-P8 9|99 -60.44%
First Inland 9.1 85,500,000,04d0 3-Jan-0B 12-Feb-09 33 -66.0P%

Fig 2. The performance of individual banks postrttest public offer as at June 17, 2009

NOTE: We did not adjust FBN offer price for the subsegu®snus shares, as with others as well. Ordinasigywould have to
adjust the offer prices for the bonus shares te givaccurate representation of the performantteecshares.

The bank has shown a remarkable ability to sustathimprove on per share metric despite
the 90.9% increase in its issued share capital atbotment of 10.58 bin units of shares from
its last public offering. There is every indicatithat this will be carried through to the end
of the current financial year.
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3. The Public Feedback and Concerns

As part of the Proshare Share Support Senicel we have detailed the following concerns
from the investing public arising from the newsreat yesterday in ThisDay Newspaper,
viz:

Oceanic Bank Mulls N20bn Dividend Payout

“There are indications that Oceanic Bank will belal®ogy a sumptuous dividend payout for
shareholders for the financial year to December2808.Sources witin the bank put the dividend
figure to be in the region of N20 billion, saidlie one of the highest dividend paid out by any bank
in the country. It would be recalled that the bami2007 paid a dividend of N1.02 per share in the
financial year ended September 30 2007 comparedi2tokobo paid in the 2006 financial
year.Analysts said the banks dividend policy hanb@ne of the most attractive in the industry i th
past years. Aside surpassing its projection in 20 paying 102 kobo per share, it paid 75 kobo per
share in 2006, 32 kobo in 2005 and 25 kobo in 2804tal of N21.2 billion in five years

Since the publication of this news and the follogvdissemination on the proshare service,
we have received countless of mails for which wieelse the bank’s IR unit should consider
in order to help shape the discourse properly andige qualitative responses to as part of
its brand building objectives that should help safathe facts from the mis-information.

Here are some of the feedbacks:

From: Ido Edem Ukpeh [mailto: idoukpeh@yahoo.coni
Subject: Oceanic Bank's dividend

EFCC, Please note: Who is telling lies? The bariksghareholders. Please make enquiries.

Full name: Isiyaku Shuaibu
Email: isiyaku.shuaibu@gmail.com

Comment: My concern is that why has the bank bdentson its financiaal (Dec. 2008 account) six sn
after the closure of its financial year end. Wechae explanation.

Full name: Anthony
Email: a.hilary@hotmail.com

Comment: Oceanic bank is almost bankrupt that ig Gsécelia Ibru has been appearing constantly opages
of newspapers, making tantalizing promises to $twders she has no intention of fufilling.Very sodwer
antics would be exposed and the public will comd&riow her for the true (URHOBO WAYQO) woman, she
is.The truth of the matter is that oceanic bankr®ser paid any dividend or bonuses to the shadem®lsince
the 2007, public offering.

Full name: Ojo Olakunle
Email: ojoolakunle @yahoo.com

Comment: This is a mere image laundry piece. Oceianone of the worst organization in terms of dérd
payout. | continue to regret ever subscribing ©20807 public offer.
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Full name: adeyinka adedayo
Email: fagbhemiadeyinka@yahoo.com

Comment: why is it that oceanic bank have not decmything since there new year end Decembenisitth
away now like gth.l had a rumor last week that agzhank is doing 1 for 2 and a dividend of =N=1(19 let
me get the latest from you.

Full name: AGBONMAMWENWAEN
Email: victoragbons@yahoo.com

Comment: YES 00! OCEANIC BANK, Please speak up. tvAaonual Result is long overdue. Your final Year
was postponed from Sept 2008 to Dec 2008. Now iduise 2009, result yet to be declared. Investogs ar
anxious, OCEANIC BANK, speak up, declare your F¥ulénow.

Full name: lukman HASSAN
Email: lukman450@yahoo.com

Comment: what is going on with Oceanic bank plchage not heard anything from them as to their el
payment for 2008.

Full name: daniel Agofure
Email: danagof@yahoo.com

Comment: What is going on with Oceanic Bank. Thayehnot paid dividend in a long time. Dangote Sugar
2008 dividend payout drops by 29.41%

Full name: VICTOR AGBONS
Email: Victoragbons@yahoo.com

Comment: Comment: WHEN WILL OCEANIC BANK RELEASE HiR FINAL YEAR RESULT? THIS IS
LONG OVERDUE

Full name: OLUSEYI| OLUKOLE
Email: talk2lakan@yahoo.com

Story: | appreciate all the good work you haverbdeing. May God continue to help you. please, |l like
you to look in to Oceanic Bank is being almost tyear the bank had declared last dividend.

Full name: raph nwosu
Email: raphaelnwosu@yahoo.co.uk

Comment: It is not true that Oceanic Bank paid [R1d&vidend in the year 2007. Mrs. C. Ibru promisedust
said it but never paid anything. None of my frienagy family members and myself got any dividendsfr
Oceanic in 2007. Oceanic needs to reward sharetwlglith dividends and bonus issues. They nedelam
from First Bank, UBA, Zenith, GTB and Afribank's waf rewarding shareholders with both dividends and
bonuses especially this time of financial meltdowwrs. C. Ibru will always go to the press to anmoal she
(Oceanic) is going to make shareholders smile,ggtirpay this and that, but it is only watery tatknothing is
paid at the end of the day. Can Oceanic officiatipfirm that it paid out dividend of N1.02 per shén the
year 2007? | am fed up of this stock.
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ADVICE TO USERS OF THIS REPORT

You are given the limited right to print this report and to

distribute itby any means. You can printoutpages and use
them in your private discussion groups as long as you
acknowledge PROSHARE and you do not alter the report
inany way. Mostimportantly, you should notcharge for it.

Stock trading is inherently risky and you agree to assume
complete and full responsibility for the outcomes of all
trading decisions that you make, including but not limited
to loss of capital. None of the stock tading calls made by
Proshare, its analyst board, employees, contributing
partners and companies associated with it should be
construed as an offer to buy or sell securities, nor advice to
do so. Proshare is not responsible for any errors,
omissions or representations on any of the pages in this
report. Proshare does not endorse in anyway any
advertisers or firm(s) used as case studies in the report.
Please verify the veracity of all information on your own
before undertaking any alliance.

Our opinions and analyses are based on sources believed
to be reliable and are written in good faith, but no
representation or warranty, expressed or implied, is made
as to their accuracy or completeness. The information in
thisreportis updated from time to time. Proshare however
excludes any warranties (whether expressed or implied),
as to the quality, accuracy, efficacy, completeness,
performance, fitness or any of the contents of the report,
including (but not limited) to any comments, feedback,
interviews, articles reproduced and advertisements
contained inthe report.

All information contained in our report or on our website
should be independently verified with the companies
mentioned.

The editor and publisher are not responsible for errors or
omissions. You should consult a qualified broker or other
financial advisor prior to making any actual investment or
trading decisions. You agree to not make actual stock

trades based on comments in the report, nor on any

techniques presented nodiscussed in this report or any

other form of information presentation. All information is

for educational and informational use only. You agree to
consultwith aregistered investmentadvisor, which we are

not, prior to making any trading decision of any kind.
Hypothetical or simulated performance results have
certain inherent limitations. Unlike an actual performance
record, simulated results do not represent actual trading.

Since the trades have not been executed, the results may
have underor over compensated for the impact. No

representation is being made that any account will or is
likely to achieve profits or losses similar to those shown in
the report.

Proshare receives no compensation of any kind from any
companies that may be mentioned in our reports or on our
web site. Any opinions expressed are subject to change
without notice. Owners, employees and writers may hold
positions in the securities that are discussed in our report
or on our web site. Any reference to a trade metioned in
the report or website, e-mail, publication or material is
hypothetical and is not an actual trade. Hypothetical
performances and results do notrepresentactual costofa
trade.

We encourage all investors to use the information in the
report as a resource only to further their own research on
all featured companies, stocks, sectors, markets and
information presented in the reportand on our site.

Nothing published in this report and on our site should be
considered as investment advice. Any prediction made or
the direction of the stock market or on the direction of
individual stocks may prove to be incorrect
Readers/Users/visitors are expected to refer to other
investment resources to verify the accuracy of the data
published in the report on their own. Neither Proshare no
its principals, agents, associates, employees or licensed
stockbrokers, are licensed to provide investment advice
through this publication.

No materials in the report, either on behalf of Proshare, ol
any participantin The Analyst Network should be taken as
investment advice directly, indirectly, implicitly, or in any
manner whatsoever, including but not limited to trading of
stocks on a short term or long term basis, or trading of any
financial instruments whatsoever. Past Performance Is
Not Indicative of Future Returns. All analyst commentary
provided in thisreportis provided for information purposes
only. This information is NOT a recommendation or
solicitation to buy or sell any securities. Your use of this
and all information contained in this reportis governed by
this Terms and Conditions of Use. This material is basec
upon information that we consider reliable, but we do not
represent thatitis accurate or complete, and that it shoulc
be relied upon, as such.

You should notrely solely on the Information in making any
investment. Rather, you should use the Information only
as a starting point for doing additional independent
research in order to allow you to form your own opinion
regarding investments. By using this report including any
software and content contained therein, you agree that
use of the Service is entirely at your own risk. Any
information, opinions, advice or offers posted

by any person or entity logged in to the Proshare website
or any of its associated sites is to be construed as public
conversation only. Proshare makes no warranties and
gives no assurances egarding the truth, timeliness,
reliability, or good faith of any material posted at Proshare.

Proshare Nigeria is the country's premier investor
relations/education and analyst services platform
providing a critical role in ensuring that market confidence
& safetyis enshrined in the conductof/and marketreliance
on the information and activities of firms quoted on the
Nigerian Stock Exchange; as a wealth creator for the
investing public. In delivering this service, the firm works
with and through organisations with distinct service
competencies in stock investment analysis, investor tools
and solutions and capital market practices; all designed to
provide investors with a credible resource for intelligen
decision making.

The firm takes extra steps to ensure that information

provided by it are accurate, fact checked and validated fo
compliance with internationally acceptable standards anc
practices. While thisreportis checked for accuracy, we are
not liable for any incorrect information included. We

recommend that you make enquiries based on your owr
circumstances and, ifnecessary, seek professional advice
before entering into transactions. We are always happy tc
receive your comments on how we can improve oul
services and make it more meaningful to the investing
public. Should you be interested in contacting us fo
further discussions on how such reports can be made
more meaningful to you or your organisation/investment
club; kindly contactanalyst@proshareng.com
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Plot 590b, Pat Ojebuoboh Close, Omole Phase II,
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Wl DL: +234 1 7624131 E-mail: info@proshareng.com
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