ALUMINIUM EXTRUSION INDUSTRIES PLC

FINANCIAL STATEMENTS
31 DECEMBER 2021



ALUMINIUM EXTRUSION INDUSTRIES PL.C

FOR THE YEAR ENDED 31 DEC "EMBER 2021

CONTENTS PAGES
STATEMENT OF DIRECTORS' RESPONSIBILITY |
CORPORATE INFORMATION F
REPORT OF INDEPENDENT AUDITORS 3-5
STATEMENT OF PROFIT OR LSS AND 6

OTHER COMPREHENSIVE INC “OME

STATEMENT OF FINANCIAL POSITION 7
STA':I‘EI\TENT OF CHANGES IN' EQUITY 8
STATEMENT OF CASH FLOWS 9
NOTES TO THE FINANCIAL STATEMENTS 10-51

OTHER NATIONAL DISCLOSURES

£
oY ]
¥
'
e



ALUMINIUM EXTRUSION INDUSTRIES PLC

STATEMENT OF DIRECTORS' RESPONSIBLITIES
FOR THE PREPARATION AND APPROVAL OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors of Alumimum Extrusion Industries Ple. are responsible for the financial statements that
present fairly the financial position of the Company as a1 3] December 2021, and the results of its
operations, cash flows and changes in equity for the year ended in compliance with International Financial
Reporting Standards ("IFRS™)

In preparing the financial statements, the Directors are responsible for:

properly selecting and applying accounting policies. _
presenting information, including accounting policies. in a manner that provides relevant,
reliable, comparable and understandable information

providing additional disclosures when compliance with the specific requirements in I[FRS are
insufficient to enable users to understand the impact of particular trinsactions, conditions on
Company's [inancial position and financial performance and

makmyg an assessment of the Company's ability to continue as a going concern,

The Directors are responsible for,

designing, implementing and maimtaining an effective and sound system of intemal controls
throughout the Company

maintaining adequate accounting records that are sufficient to show and explain the
transactions and disclose with reasonable accuracy at any time the financial position of the
company and also ensure that the Financial Statements of the company comply with
ntemational Fmancial Reportimg Standards (IFRS)

maintaining statutory accounting records in compliance with the legislation of Nigeria and
IFRS.

takmg such steps as are reasonably available to them 1o safeguard the assets of the Company,
and preventing and detecting fraud and other irrczularities.

The Financial statements of the company for the year ended 31 Detember 2021 were approved on
18 March, 2022,

—eder JomT SO

Levi E. Amaihe Mr. V. Ganesh Dr. Pascal G. Dozie
Finance Controller Managing [irector Chatrman
FRCZ021/00 100000022504 FRCZ201TAODN/OODO0016367  FRC/201 3/ CIBN/ODODOOOZES2
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INDEFENDENT AUDITOR'S REPORT

To the shareholders of Alumininm Extrosion Industries Pie

Report on the Audit of the finaneial statements

Orpinion

We e audited the accompanying financial stetements of Alnmimiom Extrusion Industries Ple as at
31 December 2021 which comprise the strtement of profit o loss and other comprehensive income, statement

ufﬁmminlpnsiﬁun,mmmmaﬁhhngesmnquhymdmmtnfumhﬂumﬁrﬁmywmdmmmryaf
ﬁgniﬂmmmhgpuﬁdmmmmhmwhfmﬁunﬂmwmpamﬁmﬂ.

In our epinion, the financial smements give 2 true and fir view of the Snancial position of Aleminium
Extresion Industries Ple, and its financial performance and cash flows for the year ented 31 December 2021
in acctrdancy with the Companics and Allied Mafiors Act, CAP (20, LFN2004, the Financial Reporting
Councll of Nigeria Act 2011 and the International Financial Reporting Standwrds.

Basis for Opizion

We condurted our sudit in accordance with Intemational Standards on Auditing (ISAS). Our responsibilities
under those standards arc further deseribed @ the “Auditors Rospansibilities for the Audit of the Financial
Statements” seetion of our andit report. We oo independent of the Company in accordance with the Tnstitute
of Chartered Accountants of Nigeria (ICAN) Professional Code of Conduct and Guide for Aocouniants, which
is consistent with the International Fihics Standards Beard for Accountants Code of Bthics for Profissiomal
Accountants (Part A and B) together with other Ethical requirements that are relevant o our audit of the
finundisl stoements in Nigeriz, and we have fulfilled other ethical responsibilities in accordsnce with these
requirements. We beliove that the audit cvidence we have obtained is sufficient and appropridte W provide a
basiz for our opinion.

Key Audit Matters

Key Audit Martess are those matters that, in our professional judgement, were of most significance in our
audit of the finapeial statements of the cumment year. We have communicated the Ry andit maticrs o the Audit
Commmittce. The key audit matters gre not a somprehensive refiection of all matters discussed. These makters
ure adidressed in the comtext of oor audit of the financial satements 3= a whole and in {orming our opinion
thereon, and we do not provide & scpamte opinion on these muttars, The kev audit marters below solate to the
sudit of the finsncial statements,

Risimg Costs of Production

A major mw matelsl inpet for production is Alaminium Serp deliversd o the Company's premises. Tho
searcity of this matcrial, 3 situation worsened by recent oomopetition, engaged our altention i course of the
audit. The prices of serap aluminmm is cuurently more than doable of what it was in prior yéar,

Our procedurcs focused on the following: =
- Inguired mmcmmpm:fscﬁ'mqmubmina:quudmhhmmofmmialna:mmmbicptiu,
- Ascetamed from Board deliberations that these efforts are on sustined basis.

Our finding= did not roveal anything advorse.



Other information

The DMreciors are sesponsible for the otlfier mformation. The other informution comprises the Direcions’ report and
Aundit Committes's roport as moguired by Companics-aod Allicd Meatters Act CAP G20 LFN 2004, which we obtained
prior to the detc of this Auditor's reporl 2od the intcgrated report. which is expected 0 be made available 10 us after that
date. The other inforamation does oot include the finansial sttements and our Auditad's report thereon.

Our opinicn on the fromoial statements doos not cover the other mformmetion and we do oot mopress mmy form of
aEgurands coneusion thenson.

In connection with our mudit of the finsncial statements, oour respoostbility o o read . the other mformation-and, in doingg
ag, consider whether the other mformation ¢ murenally inconsistont with the fimencial sintements or our Toowledze
abained i the audit, or gtherwise appears 0 be moterinlhy mrissimted.

Baged op the work we bave performes] on the other mformation that we obtaioed: prior to the date of this Awdiror's
repart, if we conchude that there is 2 material mis-staement of this other information, we are required 1o Teport that fact.
We b=ve nothing to report in this reomd.

Boesponsihilitics of Dhrectors Tor ithe Dnancial statements

The Directars-are responsible for the preparation and fir presentation of these finemcin! stalements in accordsnes with
the Compames amnd Allied Matters M(?Mﬂﬂ,&ﬂm,ﬂm?mhl Beoporting Council of Nigeda Act 2017, thc
Internations] Finaneial Reporting Standards and for such interpal control as the [Hredtors defermine i5 necosary o
ermble the preparation of the financial stemente thet aore froe ffom muterial mis-smfement, whether due o Saod or
SIToT.

In preparing the finameinl sedements, the Directors sre responsible for tssessing the Company’s abllity to continue o5 3
going eoncérn, disclosing as applicable, aotfem rel=ted to gotng concern end using the going concormn hasls of
aeconnting unless the Directors cither imend o liguidate the Company andfor 1o ccase operations or have oo realistic
alwrmarive but 1o doso.

Awnditor’s responsibiliiics for the andit of the fmancial statements:

Ohur objectives ure (o obliin regsonable assurnce about whether the finemcial steternents as a whole are free from any
miterial mig-staement. whether dug to fmod or error, and 1o Ssve an auditor’s report that meludes our opinion,
Foosonable asnwmmes is-a hiph level sscurmnes, but is not 2 gusomies that noaodit conducted inaccordsnce with 154
will slways detect o materia) inisstatesent when it exists, Missticments cap arige from fraod or cror and =0
considered material i, ndividually or in apmrepate, they coold ressonebly be expectad to influence the ecooomic
decisions of uscrs taken on ihe basis of hese financial stafements.

Ace part of am audit m scoordanss with 154, we exercise professional judgement and mameain professionn! skepticism

thravshout the audit. We alzo:

- identify and assess the sk of metorinl mis-sisement of the fingnciel siatements, whether due to Gaud or éfror,
design sod perform audit procedures responsive too those risks and obtnin sudit evidence thet & sufficent and
sppropriate to provide 2 basis for our opinion. The risk of detecting a minteri=] mis-statement resalting from fraod is
higher thon for one resoiting from gmror, a3 fiowd may involve collusion, forgery, Inftentional Ormssioms,
misErepresentations, or the ovorride of intermal conteals.

- Obtmin an undersiandirig of imternal control rlevant o the audit in order to desipn sudit procedures that are
sppraprinte o the glmummstnces, bl not for the purpose of cxprossing @ opinion on the cffcotivensss of the
Company's internal control



-  Evzliate the appropristencss of the accounting policies msed and the reasonableness of sccounting
estimates and related disclosures made by the directors,

-~ Conclude on the appropriatencss of the directors nse of the going concern basis of accounting and based
on the audit evidence obiamed, whother a matenal meertainty exists related o events or conditions that
may cast sinificant doubt on the Company's ability o continue 35 a going concarm. [Fwe tontlude that g
mizterial uncerminty exiets; we are required tw draw atienfion in our anditee’s Teport to (e related
disciosures in the fnancial statements or, if such disclosured sre inadequate, to modify our opinion. Gur
comchusions are based on the audit cvidence obiamed up to the date of vur suditor's report. However,
future events or conditions may canse the Company tn cotee 10 colitinie s pHEny comicom,

- FEwaluate the oversll preseptation, structoe mmnd content of the financial statements mcluding the
disciozures, and whether the financial statements represent the underlying tronsactions and events i &
manner that schieves fair presentation.

- (pwin sufficient appropriste audit evidence regarding the financial information of the entities or business
activities within the Company (o eXpress &n opiniod oa the fmancdal statcmenis:

We zre responsible for the direction, supervision and parformance of the audit. We remain solely responsivle

for our audit opirion.

We communicated with the Audit Committee reganding, among other matters, the planned scope and timing
of the andit and significant oudit findings, ncluding my significant deficiencics In infemal control that we
identify doring our audit.

We alsy provide the Audin Comimitice with & staiement thet we have complied with relevant ethical
retuirements regrrdine independéncs, and to communicate with them sll relationships and other mattess that
mmay reascrnbly be brought to bear on our independsnce, and whers agplicable, related =afepaurds.

From the matiors commmicated with the Audit Committes, we: detorrmne those maters that were of most
sienificance In mpdit of the fnoncial siatements of the coment perted and therefore the key sodit matters. We
describe these matters m our auditor’s Teport unless law or regolation précludes public disclosure about the
matrer o when, in extrernelv rare ciroumstances, we determine that & matter should not be communicated in
atr report because the adverse conseguencss of doing so would ressonably be expected to mumweigh the
puidic imterest benefits of such communication.

Report on other legal and regolatory regeircments

In accordance with the sixth schedule of the Companics and Allied Maners Act CAP C20 LEFN 2004, we
expressly stite that:

1) 'We have obtained al) this information dnd explanation which to the beat of our knowledge and belief were
necessary for the purpose of our andit.

ii) The Company has kept proper books of account, 5o far gs appears from our examination of thoss books.
i) ‘ompany's fnancial position and s sietement of profit o less and other comprehensive income arc
ina with the books of accoumts. -

At
Chafiedn Onytlwena
FRO/Z013ACANDOI00004536
For: Mada, Oayekwena & Co.
Chartered Accountanis

Port Harcourt, Nigeria

18 March, 2022




ALUMINIUM EXTRUSION INDUSTRIES PLC

STATEMENT OF PROFIT OR L/OSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Revenue
('ost of sales
Ciross profit

Cither mcome

Staff costs

Depreciation and amortization
Administrative exponses
Selling expenses

Finance cost

Adminstrative and fmnce cost
Result for the year

Taxation [expénses)write-hack

Profit for the vear

Other Comprehensive income

Transferrable to reteined eamings;

- Actuanal gain/(losd)
- Fair-valuation of mtangibles

Not transferrahle to retdined carnings;

- Revaluation gain

Other comprehensive income-total

Total Comprehensive income

Earnings per share - basic (kobo)

Notes

e

e |

G

10

11

I3

L4

=
L

16
8]

16

36

2021 2020
N'000 N'DO0
2,635,243 2,328 485

(2390.925)  (2.060,939)
244 318 267,546
17.291 3,904
261609 271,455
(65.202) (63,618)
(6.575) (7.436)
(73.284) (71,414)
(17,071) {21.201)
- (3.887)
(162,132) (167.576)
99 477 103,874
(32.536) 45,497
66,941 149,376
1,5{}{; <
317,861 -

319,361 =
386302 149376
31 68

The notes and statements on pages 10 to 51 and statements on pages 52 and 53 form part of



ALUMINIUM EXTRUSION INDUSTRIES PLC

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

ASSETS

Non-Lurrent assets
Propenty, plant and equipment
Ineangibe assens

Current asseis

Inventores

Trode and other receivables
Crsh ond cosh equivalonts
Cither gusren| asscrs

Total Corrent Assets

EQUITY AND LIABILITIES
Equity

Share captal

Shuore premium

Hevaluation reserve

Retnmed eamings

Mon-current liabilities
[Defarved taxation
Bomuwipgs

Total Non-current abilities

Current liabilities

Short term borrowings
Trade and other payables
Current ayx liabilites
Cther curront tax labilites
Dividends

(Mbher currin) labilitics
Total carrent liabilitics

Toral Habilities
Total equity and liabilities

19
20
21
22

23
24

25
20

21
25
L
30
il
32

2021 2020
N'ODD R 111

2. 104,830 1,813,243

_ 1.500 500
__2.106,336 1,513,743
(40 165 SERATS
22106 27078
34.844 199,033
11,721 1,332
TI7.836 752,821
2.824.172 2,566,564
108,078 109,978
124,956 124,956
1291116 073,253
__ Bz R0
208572 2012370
162,331 163,157
lt2az) 163167

55 535

|97, 1156 A26,138
457377 47,350

4 563 978

12,105 13,566
3382 __ 3010
263,205 391,106

425 504

4293

2824172

2,566,564

The fmancial statements were approved by the Bowrd of Directors on 18 March, 2022 and signed on

1th behallby:

Mr. Levi E Amaibe (Finance Controller) FRO/202100 LG00G00T 2804

Mr W, Ganesh (Manaemp [Diréctor) FROZ2OITGDNOOOGD0 1 6467

. Pascal 6. Doxe (Charrmian )

T

po

e \‘-
L3/ CIBNOG0ONG02ES2 fﬂ’é:-“—" () oo

The notes and statiements on pages 1000 51 and saements on pages 52 and $3 form part of these

finmneial slatEments.



ALUMINIUM EXTRUSION INDUTRIES PLC

STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 DECEMBER 2021

Share Share  Revaluation  Retained

capital preminm reserve carnings Total

N'000 N000 MO0 N0 Mg
At ] Tamiary LT 124 956 Q73255 204,081 202270
Profut for the yesr - - - i, 94 941
{ither comprehensive incons - ITLEG] 1.500 319361
At 31 December 109.4978 124,956 973,255 872512 2398572
YEAR ENDED 31 DECEMBER 2020

Share Share  Revaluation Retained

capital Premium reserye earpinmTy Total

K000 N'DOO N'OOD N0 N0
ACT Januury LOR T8 124 956 73,255 B, S50 | 854,760
Privfit for the yeur - - - 1489376 148 376
Incdrporation of @sset after leass expiration - - - 8.125 B.125
Orther camprehensive ncong = = - = _
AL 31 December 109,978 124.956 973255 a04.081 22270

o



ALUMINIUM EXTRUSION INDUSTRIES PLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from operating activities
Cagh receipt from customers

Paviment to suppliers and emplovess
Income tax paid

Net cash flow (used in)/provided by operating activities

Cash flows from investing activitics
Paymient for property, plant and equipment
Net cash flow us¢d in investing activities
Cash flows from financing activities
Finance cost

Bomowings
Unclained Dividend adjustment

Nt cash Qow used in fnancing sctivities
Netincrease in cash and cash equivalents
(ash and cash equivalents at 1 January

Cash ond cash cguivalents at 31 December

Note

29

13

2]

26

2021 2020
N'000 N'OU0
2.640.915 7511.354

(2,758464)  (2.194.186)

(36,143) (24.552)

(153.692) 258616

(5.036) (8.125)

(9.036) (%.125)

= (3,887)

z (5,829)

{1.461) 2,577

{1.361) (7.139)
(164,189) 273,352
198,978 (74.374)

34,789 198,978




ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Reporting Entity

Aluminium Exuusion Industries Ple.was incorporated on 26 October. 1982 ind commenced business
m 1987, lts principal activities are the manufacture and sale of a range of extruded Alumimium
protiles; billets and roofing sheets:

The company’s facilities are located at Inyishi, outskirt of Owern, in Imo State of Nigeria and consists
of extruded aluminium plant, billet casting plant, powder-coated plant, aluminium roofing sheet plant.
preduct storage. Other facilities at Suleja, Niger State consisting of 2 leased powder-coating plant
housed in factory building. All of the company's assets are located in Nigeria.

The company sells its finished products and by-products in the domestic markel. Its products are of
very high guality and in $tilf competition with the foreign ones.

The current shareholders of the company (who are herein collectively referred to as the
"shargholders") are as follows:-

Shareholders % Holding
Tower Aluminium (Nigeria) Limited 67.80
Imo State Government 8.27
Abia State Government 6.14
Ebonyi Stgte Govermment 1.50
Nigerian Citizens and Associations 16.29
100.00
2. Basis of Accounting
2.1 Statement of compliance
The tinancial statements have been prepared in accordance with the International Finuncial Reporting
Standards. Company and Allied Matters Act, cap C20 LFN 2004 and the Financial Reporting Act,
201 | tozether with the guidelines. The components of the financial statements are:
Statement of profit or loss and other comprehensive income
Statement of financial position
Statement of changes in equity
Staternent of cash flows
Notes to the financial statemients
They were authonsed for issue by the Company's Board of Direetors on 18 March 2022,
2.2 Basis of measurement

The financial staternents have been prepared on the historical cost basis except for the following:

- The financial mstroments (borrowings) measured at amortized cost

- Property, plant & equipment are carried at revalued amount.

- Inventory measured at at the lower of cost and net realiseable value

- Defined benefit asset is recognized as the net total of the plan assets plus unrecognised past serviee
cost and unrecognised actuarial loss, less unrecognised actuarial pains and the presemt value of the

10



ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

23

-
L]

HA

Functional and présentation currency
These linancial statements are presented in Naim, which & the Company’s functional currency. All financial

minrmation presented im Naira has bean rounded to the nearest thousand excepl where otherwise indivatid,

Adoption of new and revisced IFRS standards

Standiards and intérpretations issued and elfective during thic vear

i the carrent yearn, the Company has applicd 2 number of amembments 10 1FRS standards and interprotations
iwsued by the IASB that are effective for an annual period thal begins on ot after 1 January 2020, Thiir adoptivn
hs ot had any maieriy] impeit on (e distlosares or on the amount reparted in these inancial statéments, Thise

applicable to the Companmy inelude:
- Amendments to References o Conceplual Framewerk in IFRS Standards

= Definition of o Business (Amendments e [FRS 3)

= Brefinition of Maerinl (Amendments to TAS | and TAS 8) Tmierest Rate Beochmurk Reform (Amendmenes o
IFRS 8,  [AS39and IFRS )

- Extension of the Temporary BExemption fromm Applymge 1FRS 9 (Amendments o IFRS 4)

Standards and interpretations issued bur not yet effective

A number of new standards sre effective for annual penods bemnning after | January 2020 and carlier application
i permitted; however, the Company hod nocadopsed the new or amended smndards i prepanng these financial
stalemenis. [hose inchude the following standards and mterpretations that are applicable to the business of the
Comparny but are nol expected 1o bave a symificant impact on the (saneil stlements,

Onerous contracts — Cost of Fulfilling a Contract {Amendments to LAS 37)

The amendments spevily which posts an entity el i determinigz the cost of fulfilling a contract Tor the
purpose of assessing whether the contriwl 15 oncrous, The amendments apply for anmual reporbing periods
begimining on or aller [ January 2022 to contracts axastng ot the dute when the umendments are first applied, Ar
the dawe of imitial application, the cumulative 2lfect-of applang the amendments are: recognsed as an openmg
balance adjustment to retamed gamings or other components of eguity, as approprivic. The compertives dre not
restaled, The Company has determined that all contracts existimg at 31 Decomber 2021 will be completed before
the armerdments: hacors effeeiive

- Interest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9, LAS 59, IFRS 7, IFRS 4 and IFKS
16}

The amendments address issues that might giledd Aoomeial reporting as 2 result O 1he reform of an intorest mis
henchmad, including the ¢ffeets of changes wocontractual cash (ows o Bedging relationships arising from the
teplocement of an interest rate benchmark with an altermative benchmark mte. The améndments provide practical
relicf from cermin requirements in IFRS 9. [AS 39, IFRS 7. TFRS 4 and IFRS 16 relatinz o

- ¢hanges in the basis for determining contractunl ¢ash Hows of findnaial asscts, financial liubititics and leaze
lishiliies; and
= ledge accotmting

11



ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

ii.

Change in basis for determining cash flows

The amendments will require an entity w account for a change in the basis for determining the contractual
cash flows of a financial asset or financial liability that is required hy interest rate benchmark reform by
updating the cifective interest rate of the financial asset or finuncial lability, At 31 December 2021, the
Company does not have any LIBOR sceured bank Toans that will be subiect to IBOR relom

Hedge accounting

The amendments provide exceptions to the hedge accounting requitements in the following areas.

- Allow amendment of the designation of a hedging relationship o reflect changes that are required by the
reform

- When a hedged item in a cash How hedge samended 1o feflect the ¢hapzes that are Tequired by the
reform, the amount accumulated i the cash flow hedge reserve will be deemed o be based on the
alternative benchmark rate on wluch the hedged future cash flows are determined.

- When a group of items is designated as a hedged item and an item in the group is amended to reflect the
changes that are required by the reform, the hedged tems are allocated to subgroups based on the
benchmark rates being hedged.

- If an enuty reasonsbly expeets that an altemauve benchmark rate will be separntely identifiable within a
period of 24 months. it is not prohibited from desipnating the nite a5 a non-contractual mte.

Ar 31 Dgcember 2021, the Company doés not heve cash flow hedges of sterling LIBOR risk.

12



ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4.

4.1
4.2
4.3
4.4
4.5
4.6
4.7
4.8
4.9
4.10
4.11
4.12
4.15
4.14
4.15
4.16
4.17

4.1

Summary of sicnificant aceounting policies

The Company has consistently applied the following accounting policies w all periods presented in these
financial statements: Set out below 18 an index of the significant accounting policies, the desails of which
are availuble on the pages that follow

Page numboer
Forcign currency 13
Financial instroments 13
Froperty, plmt and equipment 1%
Imianmble asseis 21
Inventones 21
[mpairment of non-financial assets 22
Emplovee hanefits z2
Provisions a3
Contmgent liabilities 23
Statement of Cashflows 24
Revenue 24
Income taxes 26
Eagrnings per share 26
Dividends 20
Scgmient reépormng 27
Related parties 27
Leases 27

Foreizn currency transiation

Tronsactions denommuted 'in foreign Curreneics are translarsd and recorded in Nammoat the actual
exchange rates at the dales of the transactions. Monetary assets and fiabilitics denominated 0 foreign
currencies at the reporting date are retranslated to the functional currency at the rates of exchansc
prevailing at thut dote: The fereign currency main or loss on monetary items g the difference hetween
wrnorized cost in the lunctional currency at the bepinning of the perud, adjusted for effective interest and
payments during the period, and the amortized cost in foreign currency translated at the exchange rate at
the end of the reporting period. Foreign currency differences arising on retranslation are recognized in
profit or loss. Non-monetary items that are measured in terms of historical cost in 2 foreipn curreney are
rransigted usine the exthange mie at the dote of the ransaction.

Financial instruments.

Finaneial assets amd fimameial labilites are recogiised m the Company’s statemont of fnancial pisition
when the Company becomes a party to the eontractual provisions of the instrument. With the exception of
trade receivables that do not contam & significant financing component or for which the Company has
appled the practical expediont, financial instruments are initially measured at their fair value, except in
the case of financial assets and finaneial habilities recorded at Fair Value Through Profit or Loss (FVEL),
transaction cnsts are added o dr snbtrcred froom shig amonnr

l'rade recevables that do not contam o significant financing component of for which the Company s
applicd the practical expedient are measured at the transaction price determined under IFRS 15 - Revenue
from contracts with customers.

13
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

a

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assetswithin the time frame established by regulation or convention in the marketplace.

All recognised financial asscts are measured subsequently m their entirety at either amortised cost or fair
vilue, depending on the classification of the financial assets.

Classification of linancial assets

Debt mstruments that meet the following conditions are measured subsequently at amortised cost:

« the fimancial asset is held within a business model whose objective 15 to hold financial assets in order to
colioer contraciual cash flows; and

* the contractual terms of the financial asset give nse on specified dates to cashflows that are solely
pavmients of principal and interest on the princpal amount cutstanding.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
atlocating interest income aver the relevant penad.

For financial assels other than purchased or ariginated credit impaired financial assets (i:2.assets that are
credit-impaired on anial recogmtion), the effcctive interest rate is the rate that cxactly discounts

estimated future cash receipts (including all fees and pomts puid or received that form an integral part of

the effective interest rate, transaction costs and other premiums or discounts) excluding expected credit
losses, through the expected life of the debt instrument, or, where appropriate, a shorter period, to the
rriass carmving amonnt of the deht instrument on mitial recosnition _

Tlhie amortised cost of a fmancial asset is the amount al which (he financial assst is measured at njtial

recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance

Interest income 15 recognised using the elfective interest method for debt instruments measured
subsequently at amortised cost. For financial assets other than purchased or originated credit-impaired
financial assets, interest income is caleulated by applving the effective interest rate (o the gross carrying
amount of 2 financial asset, exeept for financial assets that have subsequently become credit-impaired
(sec below). For financial assets that have subsequently become credit-impaired, interest income is
recognised by applying the effective interest rate to the amortised cost of the fimancial asset. If in
subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves so that
the financial asset 1s no longer credit-impaired, interest income 15 recognised by applying the effective
interest rate to the gross carrying amount of the financial asser. Interest income is recogmised in profit or
lnsx and 1x inchrded in the "finance income — interest

14
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Forcign excnunge gaimns and 1osses

The carrying amount of financial assers that are denominated in a forcipn currency s determined in that foreigm
currency and translated at the spot rate at the end of cach reporting period. Specifically for financial assets
measured at amortsed cost that are not pant of a designated hedging relationship, exchunge differences are
recopmised in the statcment of profit or loss,

Impairment of financial assers

The Company recognises a loss allowance for expected credit losses (ECL) on debt instruments that are measured
at amortised cost (trade receivables and short-term deposits). The wmount of expected oredit losses is updated at
each reporting date to refleet changes in credit nsk since initial recognition of the respective financial instrument,

The Company always recognises life tme ECL. for trade receivables: The expected eredit fosses on these financial
assels arc cstimated using a provision matrix based on the Company’s historical credit loss experience. adjusted
for factors that are specific to the debturs, general economic conditivns and an assessment of both the current as
well as fhe forecast direetion of conditions at the reporting date, including time value of money whers appropriate.

For all other financial instruments, the Company recogniscs lifetime FCL when there has been a sigmi it
increase in eredit nisk since untial recornition: [Towever, if the credit fisk on the financial nstrument Has not
mereased sigmificantly since initial recognition, the Company measures the loss allowance for that financial
imstrument at an amount caual to 1 2<month BCLL

Lifetime ECL represents the expeeted credit losses that will result from all possible default events over the
expected life of a financal mstrument, In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on 2 financial instrument that are possible within 12 months after the
eporting date,

(1) Significant increase in credit risk

In assessing whether the eredit risk on a financial instrument has inereased significantly since titial recognition,
the Company compares the risk of a default occurring on the financial instrument at the reporting date with the
nsk of & default oceurring on the financial instrument at the date of initial recognition, [n making this assessment,
the Company ¢considers both quantitative and qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available withowt undue cost or effort
Forward-lookmg information considered mcludes the future prospects of the industries in which the Company's
debtors operate, obtained from etomomic expert reports, fimancial analysts, sovernmental bodies, relevant
think-tanks and other similar organisations, as well as consideration of various external sources of actual and
forecast economic information that refate to the Company’s core operations.

-
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The Company presumes that the credit risk on a financial ‘asset has increased significantly sinec inital
recognition when contractaal payments are more than 30days past due, unless the Campany has reasonable and
supportable mformation that demonstrates otherwise.

Despite the foregoing, the Company assumies that the credit sk on o fimancial Instrument has Aol incressed
sigmibicantly since initinl recognition i the financial instrument is determined Lo have low creditl risk al the
reporting date. A financial instrument is determined to have low credit risk if:

(1) The financial imsramment has o lew risk of defaolr,

2) The debtor has 4 strong capacity to meet its contractunl cashilow obligations in the near term, and

{3) Adverse changes in économic snd business conditions in the Tonger rerm may, but will et necessarily;
reduce the ability of the borrower to fulfil its contractual cash flow abligations.

The Compiny considers. 4 finuncial asset to have low credit risk when the asset has external creddit rating of
uivesiment grade” in accordance with the globally imderstood definition or i an external rating is not avarlable,
the nsset has an internal rating of ‘performing’ Performing means that the counter party has 1 strong financial
position and there 5 no past due amounts,

The Company regularly monitors the effectiveness of the criteriz used to identify whether there has been a
significant increase in eredit sk and revises them a5 appropnate lo ensure that the criteria are capuble of
identifying significant increase in eredit risk before the amount beeomes past due.

(it} Definition of defauls

The Company considers the following as constimting an event of default for imemal credit sk management
purposes as historieal experience mdicatss that finoncinl assets that meet sither of the fillswing eriteria arc
sengrally fot racovernble:

= when there 52 breach of financial covenants by the debtor: or

* nformation developed internally or obtained from external sowrces indicates that the debtor is unlikely to pay”
its creditors. including the Company, in full (without taking mtq account any collateral held by the Company ).

Imespective of the above analysis. the Company considers that default has oceurred when a financial asset is
mpre thun 60 days past due unless the Company bas reasonable and supponahle information to demonstrate that
a more lapeing default eriternion 15 more sppropriate.

fiit} Credit-imoaired financial assets
A financial asset is credit-impaired when one or more cvents that have a detiimental impact on the: estimated

future cashtlows of that financial asset have occurred. Evidence that a financial asset is eredit-impaired includes
observable data abour the following events:

(a2} significant financial difficulty of the issugr or the borrower;

(b} a breach of contrait, such as a defiult or past due event

() the lender(s) of the bomower, fore conomie or conttactual reasons wlating to the bomower's financial
difficulty, having mronted 1o the borrewer a conegssionds) that the lender{s) would not otherwise consider;

-

id) it is becoming probable that the borrower will enter bankmupiey or other financial redrpanisation:
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{iv) Write off palicy

The Company writes off 2 [inancial asset when there is sufficient information indicnting that the debior is in severe
financial difficulty and there i5 no realistic prospect of recovery, eog when all cconomic atempts to recover the outstanding
amount have failed or when the peried within which the debt can be legally enforced has expired or unablz to locite debtor
or debtor passed away leaving no asset, whichever becurs soonet,

Financial assets wrtten off may still be sulject to enforvement activities under the Company s recovery procedures, wking
mie aceount lepul advice where appropriate. Any recovenices made are recogmized in profit or loss:

(v] Measurement and recoznition of cxpected credit losses

The measurement of expected credit losses 15/ function of the probability of default, loss given default (Lethe magniude
of the foss if theee is a defuult) und the exposure at default The assessment of the probability of default and loss miven
defaull is based vn historical dat adjusted by forward-lpoking information as described above,

A for the exposure ar default, for financial assets, this is represented by thie bssets” sross carmving amount at the repurling
date,

For financial assets, the expected credit 1o5s is estimated as the difference hetween sl contractual cashilows that are duc to
the Compuny in accordance with the contract and all the cashflows that the Company expects to receive, discounted at the
onginal elTective interest rate.

it the Company hus measured the loss allowance for 2 finaneial ingtrument at an amount equal to lifetime ECL in the
previous teporting period, but determyines at the corrent reporting date that the conditions for ifetime ECL are no longer
met, the Company measires the loss allowance at ap amount equal te 12-month FCT. at the current reporling date, except
lr assets tor which simplified approsch was used.

The Company recogniscs an impairment gain or loss in profit or loss for all finanial instniments with 4 comresponding
adjustment to their carrying amount through o loss allowance aceount.

For trade receivables, the Company applics a simplified approach m caleulating ECLs. Therefore, the Company dees not
track changes in credit misk, but instead recognises a loss allowance based on Tiflime ECLs at each reporting date The
Company has cstablished a provision matrix that is based on its historical credit loss experience. adjusted for forward-
tooking factors specific 1o the debtbrs and the economie envirgnment,

Derecognition of financial assets

The Company derecognises a financial assel only when the comractual rights to the cashiflows from the asset expire, or
when i1 tansfers the fnancial ssset and substantially all the nsks and rewands of ownership of the usset to another entity, 1f
thee Company neither transfers nor retains substantially all the nisks and rewards of ownership and continues to control the
mransferred asset, the Company recognises its retained mterest in the asset and snassociated liability [or amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of o tmnsferred financial asset, the
Company continues (0 recognise the financial asset snd also recogiises & collmerslised bormawing for the proceeds
rrceived

On derecognition of a financial assor measured at amortised cost, the difference between the asset’s camving amount and
the sum of the consideration received and recavable |5 recognised in profit or Toss,
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b} TFinancial liabilities
Imitial recognition and measurement
Financial liabilitics are classified, at mitial recognition,as Tinancial liabilities at fair value through profit or loss.
lpans and borrowings, payables, as appropriate:

All financial liabilines are recognised imitially at fair valoe and, in the case of lvans and borrowings and payables,
net ol directly attributable transaction costs,

The Company's financial liabilites include trade and other payables, loans and bomrowings including bank
overdrafis.

Subsequent measurement

All financial liabilitics are measurcd subsequently at amortised cost using the effective mterest method.
Financial abilities measured subseguently at amortized cost:

Finamcial liabilities that are not:

{1) contingent consideration of an acquirer in a business combination,

{11} held-for-trading, or

{in) designated as at FVTPL, are measured subsequently at amortised cost using the effective interest method.

The effeetive mterest method is 2 method of ealeulating the amortised cost of a finuncial Hability and of allocating
interest expense over the relevant period. The effective interest Tute is the rate that exactly discounts estinmated
future cash payments (including all fees and points paid or received that form an mtegral part of the effectve
mierest rate, fransaction costs and other premiums or discounts) through the expected life of the financial Tiahility,
or (where appropriate) a shorter period, to the amortised cost of o financial Lahbility,

Lioans and borrowings

Afier imtin] recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the (Expected Interest Rate) FIR method. Gams ind losses are recognised in profit or loss when the liabilities mie
derecoznised as well as through the effective interest (EIR)amortisation process.

Amuortised cost is caleulated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR . The EIR amortisation is included as fnance costs in the statement of profit or loss,

This eatepory generally applics to interest-bearing loans and borrowines.

Forcign exchange gains and losses <

Fur financial liabilities that are denominated in a foreign currency and are measured at amertised cost at the end of
each reporting period, the foreign exchange gains and losses are determined based on the amortised cost of the
instruments. These forcign exchange gains and losses are recognised in profit or loss for financial labilities thar
are not part of 4 designated hedpging ralationship.

The Bur value of financial liabilitics denominated in a forsign curreney ts determined in that foreign curtency and
translated at the spot rate at the end of the réporting perind.

18



ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

c)

4.3

Derecognition of financial labilitics

The Company derecognises financial linbilities when, the Company’s obligations sre discharged, cancelled or have
expired, The difference between the carrying amount of the financial fiabitity: derecognised and the consideration
paid and paysble 1s recognised in profitor loss.

When the Company exchanges with the existing lender one debt instrument into ancather one with the substantially
different terms, such exchange 1= accounted for a2 an extingnishment of the original financial lability and the
recapnition of a new financizl lability, Similarly, the Company sceounts fur substantial modification of terms of an
existing lubility o part of it a5 an extinguishment of the original financial liability and the recognition of a new
liahility.

It 15 assumed that the terms are substantially different if the diseouted present vilue of the cashfiows under the new
terms, mcluding any fees paid net of any leex received and discounted using the original effective rare is at leaz| 10
percent different from the discounted present value of the remaining cashflows of the original financial labilityIf
the modification is nit substantial, the difference hetween:

(1) 1he earmying amount of the liability betore the modificaton: and
{2) the present value of the cashflows after modification should be recognised in profit or loss as the modification
fain or loss within other sains und losses.

Offsetting of financial instruments

Fioancml wssets and financial labilities are offset ind the nét amount is reported in the statement of financial
position if there is 4 cumrently enforceable Tegal right 0 offset the recogniscd amounts and there s 4n miention to
setile o o net hasis, 1o realise the assets and seetle the liabilities

Share capitai

Ordinary shares are classified as squity. Incromental costs directly attributable to the fssue of ardinary shares and
shate aptions are recognised as a deduction from equity, net of any tax cffects.

Froperty, Plant and Equipment

Recognition and measurcement

Land held for use are stated in the statement of Gonncial position at their revalued amount.

Buildings are stated in the statement of linancial position at their revalued amount less accumulnted depreciation
and any impairment losses,

Plant and cquipment including borrowing costs, are stated at revaluation/cost less accnmalated depreciation and
any impairment |osses

Addition 1o Propetty, plant and cquipment are recognized at eost when purchased.. Cost ineludes cxpenditure that 15
dircetly atiributable 1o the acquisition of the asset. Items of property, plant and cguipment under construction are
disclosed as eapital work-in-progress. The cost of construction recognised mcludes the cust of materials snd direet
labour. any other costs directly antributable to bringing the assets w o working condition for their intended use, the
costs of dismantimg and removing the items and restorning the site onwhich they are located, and birrowing oosts
on aualifving assets,

When parts of an item of property, plant and equipment have different useful ives, they are accounted for as
sépurate items (major compuenents) of property, plant und eguipment.

Gains ond losses on disposal of an item of propeny, plant and equipment are determined by comparing the procecds
from disposal with the carrying amount of property, plant and equipment, and are recognised mnprolit or loss:
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Assets are reviewed annually 10 énsure that impairment has not oceurred. They are also reviewsd for impairment
whenever events or changes in circumstanees indicate that the carrying amounts for those assets may not be
recoverahle. Impairment losses are measured as the difference between the camying amount and the recoverable
amount, which 1s the higher of the asset's fair value less costs 1o sell and its value in use, as determiined by the
amount of estimated risk adiusted future cash flows. Tmpairment logses re recognised i income statement in the
period mowhich they are incurred. The depreciation method and estimated useful lives are being reviewad
regularly.

Borrowing cests directly refated to the acquisition or construction of an asset are capitalised as part of the cost
of he assel to the extent of its rocovergble amount. Borrowing costs are capitalised when the cost of the
acquisition of the assets and borrowing cost are incurred and the activities necessary to bring the asscts to a
condition for its use have been started.

Capitalisation of borrowmng cost 15 suspended during periods in which active development 1s interrupted.
Subseqguent expenditure 1s capitalised if it increases the future cconommc benefits of the related assets, All other
espenditure is expensed when incurred,

Maintenance costs or costs of the day-to-day servicing of property, plant and cquipnicnt are récognised in profit
or loss as incurred.. Costs that inerease the carrying amount of assets are allocated thereto and depreciated over
their residual.ceonomic lives

Subsequent costs

The cest of replacing a part 0fan item of property, plant and equipment is recognised in the carrying amount of
the jtem if it is probable that the future economic bencfits embodied within the part will flow to the Cofhpany
and its cost can be measured reliably. The carrving amount of the replaced part is derecognised.

PPE held for sale
There 15 no PPE held for sale m the year under review.

Derecognition

An item of PPE s derecognized when 1t is disposed of or when no future cconomic benefits are axpected from
15 use or disposal, Any gain or loss on sile of an item of property, plant and cquipment is recoenised in profit ar
loss,

Depreciation a

Depreciation 18 caleulated on the cost of an asset, or other amount substituted for cost, less its residual value.
Where the residunl value is getting fo nil, the asset is fuir-valued and the value incorporated in the Company’s
records,

Depreciation 15 récognized in profit or loss on a straight-line basis over the estimated useful lives of eich part of
an item of property, plant and equipment which reflects the expected pattern of consumption of the future
economic benefits embodied in the asset. The useful lives of the items of PPE together with the depreciation
methods are reviewed annually [or propriety. Depreciation of an asset commences when the assets in ready to be
used.
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44

The useful lives of the respective class of assets are recognized using the following rates;

%%
Leaschold buildings Z
Mant and machinery 2.5
Furniture, fixtures and equipment 0
Motor vehicles 20

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is
reasonably certain that the Company will obtain ownership by the end of the lease term in which
case the assets are depreciated over the useful life.

Intangible Assets

Intangible Assets are measured at cost on initial recogmition. They are carried at cost less any
accummulated amortization and accummulated impairment losses if any

The useful Ife of the intangible are assessed as either finite or indefinite.

Intangible assets with finite hives are amonized over the useful life and assesed for impairment
whenever there is an indication thar the intangible assets may be impaired. The amortization period
and the amortization method are reviewed at least at the end of cach reporting period,

Intangible assets with indefinite useful lives are not armotized, but arc tested for impairment
annuaily, either individually or at cash gencerating unit level. The assessment of indefinite life is
reviewed annually 1o determine whether the indefimte life continues w be supportable. [T not, the
change m usetul life from indefinite 1o finite 1s made on a prospective basis.

The Company's intangible assets relate to software purchased and put mio use within the vear. The
useful life of the assets is assessed (0 be three years and have been amortized agcordingly using

33 334

Intangible assets are derecognized when disposed or when there 15 no likelihood of getting
eennnmic valine fronm the nsser

5 Inventories

Inventory is measured at the lower of cost and net realisable value. The cost of inventory includes
expenditure imcurred in acquinng the mventory, production or conversion costs and other costs
incurred m bringing them 1o their existing location and condition. Cost incurred in bringing each
product 1o its present location and condition 1s based on:

Raw and packaging materiais and - purchase cost on weighted average cost basis including

purchased finished goods transportation.

Products-in-process - weighted average cost ol direet materials and labour

Finished goods (profiles) - weighted average cost of direet materials and labour plus a
proportion of manufacturine overhead

Diisel - weighted average cost of direct materials
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Nei realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
conversion and selling expenses.
Allowanee 15 made for phsolete, slow moving or defective items where appropriate.

4.6 Tmpairment of Non-finacial assets
Al cach reporting date, the Company reéviews the carrying amounts of its tangible and inntangible assets other thun
inventaries to determine whether there 15 any indication of impairmient, I¥ such mdication exists, the recoverable amount
of the assel is estimated 1o determine the extent of the :mpairment loss (it any). For goodwill and intangible assets that
have mdefinite usetul lives or that are not yevavailable for use, the recoverable amounts are estimated cael vear.

Where the asset does not generate independent cash lows from other assets, the company estinmates the recoverahle
ameunt of the cash-generatmp unit to which the asset belongs,

An imtungible asset with an indefinile useful life is tested for impairment at least annually and whenever there isan
mdication that the asset may be impaired.

The recoverable amount of an asset or cash-gencrating unit 1s the greater of s value in use and its fair vatue less costs
to sell. In assessing value in use, the estimated future cash flows are discounted o their present value using a pre-fay
discount rate-that reflects current market assessments of the time value of money and the risks spedific w the asset or
cash generaling unit (CGLY), For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest proup of assets that generates cash inflows from continuing use that are largelv independen: ot
thi cash intlows of other assets or groups of assets (the “eash-generating unit, or CGU™).

An impairment loss is recognized 1f the carmrving amount of an asset or its CGU execeds its estimated recoverable
amount. lmparrment losses are tecognized 1o profit or loss unless the relevant asset is carried 01 a revaload amount, in
which case the impairment logs 18 treated as 2 revaluation deerease., Impairment losses recognized in respect of CGlls
are allocated first 1o ceduce the carrying amount of any goodwill allocated to the units, and then to reduce the CEFTYING
amounts of the other assets in the wnit(_group of units) on a pro-rata basis.

In respect of other assets (excludmg Goodwill for which impairment loss is not reversed), impairment losses recogmized
in prior periods are assessed at each reporting date for apy indications that the loss has decreased or no lonesr exiars. An
impairment loss is reversed if there has been a chanze in the estimates used to detormine the recoverable amount. An
impairment loss is reversed only 1o the extent that the asset’s carrying amount docs not exceed the cammying amount that
would have been determined, net of depreciation or amortization, if no rmpairment loss had been recopnised.

4.7 Employee benefits

a  Defined contribution plans -
A defined contribution plan is & post-employment benefit plan under which an entity pays tfixed conlributions into a
separate entity and will have no legal or constructive olligation to pay further amounts. Obligations for contributions to
defined contribution plans are recogmsed as an emplovee benefit expense in profit or loss in the perieds during which
services are renderod by employees. Prepaid contributions are recognised as an asset to the extent that a cash refund or o
rodustion in future payvments is available.
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The company makes provisions for employee benefits in accordance with the Pension Reform Act 2014,
8% of the employee’s basic salary, housing and tmsport contributed monthly by the employee and 10%%
contributed by the employer. The monthly contribution 15 remitted to the Pension Fund Administrators.

Termin:ution benefirs

Termination benefits are recognised us un expense when the Company is commitied demonstrably, without realistic
possibility of withdrawal, 10 a formal detailed plan to either terminate employment before the normal retirement date,
or o provide termination benefits as a result of an offer made 1o encvurage voluntary redundancy. Termination
benefits for voluntary redundancics are recogniséd as un expense if the Company has, made an offer of voluntary
redundancy, 165 probable that the offer will be accepted, and the number o acceptances can be estimnted reliably, I
benefits are payable more than 12 months after the reporting penod. then they are discounted to thoir presant value:

Termination benefits payable on retirement from employment are now paid at the end of each year to the
employee concerned whether or not the employse has retired in accordance with agreement with the
Employee/Emplover Union.

Shert-term employes bencfirs

Short-term employee henefit bbligations are ineasured on o mm-discounted basis and are cxpensed a5 the related service i
provided. .

A lizbihity ix recognised for the amount expected to bie paid imider short-term cash honus or profit sharing pluns if the
Company has a present legal 'or Constructive obligation 1o pay this amount a5 a rosult of part service provided by the
coiployes, and the oblipation can be cslimated reliably,

4.8 Pravisions

4.9

Provisions are recognised when the company has present obligation, whether legal or constructive, asa
resultof a past evenl [or which it is probable that an outflow of résources embodying economic benefits
will be required 0 settle the obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are deternuned by discounting the expeeted future cash Mows at a pre-tax rate that reflects
current market assessment of the time value of moncy and the risks specific to the Hability. The unwinding
of the discount 15 recommised as finance cost

Contingent liabilities

A contingent lighility is a possible obligation that arfses from past events and whose existence will he
eonfirmed only by the occurrence: or non-occurrence of one or more uncertain future events not wholly
within the control of the company, or & present obligation that arises from past events but is not recognised
beeause it is not probable that an gutflow of resources embedying economic bencfits will be required to
settle the obligation; or the amount of the vbligation cannot be measured with sufficient reliability,
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Contingent liabihties are only disclosed and not recognised as liabilities in the sutement of financial
posilion.

Ifthe likelihood of an outflow of resources is remute, the possible vbligation is neither a provision nor
a contingent liability and ne disclosure is made

410 Statement of cash fowy
The statement of cashflows s prépared wsing the indirect method. Chanees in stotement of financial
pusition items that have not resulted 1 cashflows such as translation differénces, fuir value changes,
equitv-settled share-based payments and other non-cash ftoms, have been eliminated for the purpose of
prepuring the statement. Dividends paid to ordinary sharcholders are included i {inancing activities.
Fmance cost is also included in fnancing activities while finance income received s included
mvosting aetivities.

411 Revenue
Revenue from contracis with customers IFRS 15
Revenue s recopnised by applying.a five-step
approach;
- ldentify the contract
= [dentify the separale perfommance oblisations in the contiact
- Peterming the tramsnclion price
- Allgeate the transaetion price 1o separate perfomiance ubiligations
- Recognise revenue when (or a5} cach perfonmance obligition 15 satisficd

[denrtify the contract

Any agreement thut creates:enforceable nglis and obligations 15 o contrpet, This covers revenue .
arnsmg fiom contracts for:

(a) Sale of the Clompany’ss products toratail customers, wholesalers or distributoss;

() Sale of pro du els under contract 'manufaciuring agreemants:

(e} Livences of the Company's intellectual propesty;

(d) Lhvestmemts of PP&E and intangible asscts. It docs not cover revenue arising on sales of
businesscs or from colloboration agreements.

Identify the separate performance oblizgations in the contract
Performance obligntions are the explicit or mphicit promises made o the customer or licenser ina
contract In s multi-clement arrangement, 1 1s necessary to determine 1f the promises mads ace distinet
trom each other or should be accounted for tosetheras a bundie.

Determine the transaction price

The trangaction price is the amount of consideration that the Company is entitled to for the transfer of
roods or services. The price may include vanable consideration where either

- Uncollected revenue is contingent on future events occurmng, such as meeting a sales milestone; or

22
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= The Company's ability to retain revenue alréady invoiced or collegted is continzent on future events mot
occurring, such as retrospective rebates being awarded by the Company or products being returned by the
Customer.

Vanable consideration s estimated and recognised as revenue when it is highly probable that a significant
reversal of the cumulative revenue recognised will not occur in future penods.

Alloeate the transaction price to performance oblizations
The total consideration in @ contract is between each of the distinet performance obligations in that cantract on
the basis of the stand along selling price of cach.

Kecognise revenue when (or as) each performance obligation is satisfied

Revenue is recognised in the Income Statement when or as the Company fulfils its performance oblipations. In
the cage of sale of products or divestment of other assets, this is when control of the products or aszets has heen
transferred to the customer or buyer. In the case of services, the obligation is satisfied over the perod of
provision of the services.

Significant financing component

Generally, the C'ompany receives short-term advanees from its customers. Using the practical expedient in
[FRS15, the Company does not adjust the promised amount ol consideration for the effects of a significant
financing component i i expects, at contract inception, that the period between the transfer of the promised
gond o service 1o the costomer and when the customer pays for that good or serviee will be one year or less.

Contract balances

Trade receivables 3

A receivable represents the Company's Tight to an amount of consideration that 15 unconditional (i.2.,only the
passage of time 15 reguired before pzyment of the consideration is duej. Refer to accounting policics of
financial assets

Contract Asset

A contract asset is the nght to consideration in exchange for goods or services transferred 1o the customer. If
the Compuny performs by transferming poods or services to a customer betore the customer pays consideration
or hefore payment is due, a contracl assel is recognised fur the eamed consideration thar is conditional.

Contract liabilitics

A contract lability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an ‘amount of consideration s due) from the custonier. If a custbmer pays
consideration before the Company transfers poods or services W the customer, & contract Tiability s recognised
when the payment 1s made or the payment 15 due (whichever is earlier). Contract lizbilities are recopmised as
revenue when the Company performs under the contract,
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4.12

4.13

4.14

Taxation

Tax expense comprnises current and deferred tax. Currént tax and deferred tax charges are recogmised in
prafit or loss exeept to the extent that 1t relates to a business combination, or items recognised directly in
equity or in other comprehensive meome.

Current Tax.

Current tax is the expeeted tax payable or receivable on the taxuble income or loss [or the year, using tsx
rates enacted or substantively enacted at the reporting date; and any adjustment 1o tax payable in respect
of previous years. Taxable profit differs from profit as reported in the income statement beécause it
excludes items of income or expensgs that zre deductible in other vears for lax purposes. and it further
excludes items that are never taxable or deductible,

Deferred Tay

Deterred tax is recognized on differences between the carrying amounts of assets and liabilities in the
finuncial statements and the corresponding mx bases used mn the computation of taxeble profit, und ure
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized
for all taxable temporary differences and deferred tax assets are recognised lo the extent that it is probable
that taxable profits will be available agamst which deductible temporary differences can be utilized.

Such assets and ligbilities are not recognized if the temporary difference arises from zoodwill or from the

mitial recogmtion(other than in a business combination) of other assets and liabilities in & transagtion

that affects neither the tuxable profit nor the accounting profit.

The carryine armount of deferred tax assets 15 reviewed at each balance sheet date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
asset to be recovered,

Deferred tax assets and liabilitics are caleulated at the tax rates that are expected to apply in the period

when the liability 15 seftled or the asset realized. Deferred 1ax is charged or credited to profit or loss,

exeept when it relates to item charged or credited directly to equity, in which case the deferred tax is also
dealt with in equity.

Dividends

Final dividends are a liability in the year in which they are declared and approved by the Company in

general meeting: Interim dividends are recopmised when they are paid.

Dividends which remained unclaimed for a period excecding twelve(12) vears from the dale of
declaration and which are no longer actionable by shareholders i accordance with Section38s of
Companics and Allied Matters Act of Wigeria are witten back to retained sarnings.

-

Earnings pershare

The Company presents basic eammings per share (EPS) data for its ordinary shares. Basic EPS is
caleulated by dividing the profit or loss attributable to ordinary sharcholders of the Company by the
wieiahted average number of ordinary sharcs outstanding dunine the penod, adijusted for own shares held.
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415

4.16

417

“Segment Reporting

An operating segment is a component of the Company that engages in business activities from which it may
cam revenues and incur expenses, including revenucs and expenses that relute to transactions with any of the

‘company components. All operating scgmems are reviewed over time by the Company's Board of

Dircetors BODY) 1o make decisions and asscss its perfonmance

Basis of sezmentation

The Company's primary format for segment reporting is based om business segments. The husiness sopments
are determined by mansgement based on the Company's intemal reporting structure.

Related Parties

Related parnes inglude the holding company and other group entitics. Directors, their close family membiers
and any employee who is able to exart a significant imfluence on the operating palicies of the Company are also
considered to be relaed parties.

Key management personnel] are also regarded as related parties. Key management persennel are those persons
having authority and responsibility for planning, directing snd contralling the activities of the entity, directly or
indirectly, includmg any director (whether executive or otherwise) of that entity.

Leases

Détermining whether an arcangement contains a lease

At inception of an arrangement, the Company delermimes whether the arrangement is or contains a lease.

At ineeption or on roassessment of an arrangement that contams a lcase, the Compiany separates pavments and
other consideration required by the arrangement into those for the lease and those for other elements on the
basis of therr relative fair values. If the Company concludes for a finance lease that it 15 impraciicable o

soparate the payments reliably, then an asset and a liability are recognised at an amount'equal to the fir value

of the underlying asset; subsequently, the liability is reduced 28 payments are made and an imputed finonce
cost on the liability is recogmised using the Company's incremental borrowing rate.

Leased assets

Asgets held by the Company under leases which transfer to the Company substantially all of the risks and
rewards of ownership are classified as finance leases. On initial recognition. the leased asset is measured at an
amount equal to the lower of ns fair value and the present value of the minimum lease pavments. Subsequent

to initial recogaition, the asset is accounted for in accardance with the aceounting policy applicable to that
asset. _

Assets held under other leases are recognised in the Company's statement of financial position as part of
Property, plant and cquipment,

I.case payments a

The lease paymients made are recognised in profit or loss on a straighi-ling basis over the term of the lease.
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Ul

CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Significant accounting judgements, estimates and assumptions

Lhe preparation of financial statements in conformity with IFRSs requires management to make Judgemsnts,
estimates and assumptions that affect the application of accounting pohicics and the reported amounts of assels,
lizbibities, income and expenses, Actual results may differ froim these cstimates. The managemont of the Company
revises its estimales and assumptions on a regular basis to ensure that they are refevant regarding the past experience
and the current economiv and political environment. Estunates and underlving assumptions are reviewed on an on-
gomg basis. Revisions to accounting estimates are recognised i the period in which the estiniates are revised and in
any future periods affected. The aceounting for certaim provisions, certain financial instruments and the diseiosure uf
financial assets, contingent assets and liabilitics at the date of the financial statements is judgmental. The items,
subject to judument, are detailed in the corresponding notes to the financial statements.

fn particular, information about significant areas of estimation uncertainty and criticol Judgements in applymg
accounting policies that have the most significant effect on 1he smount nal.,ugmsmi in the financial statemints ure
discussed below:

Critical accounting judzements
In the process of applying the Company’s accounting policies, management has made some Judgements, which have
the most significant ctfect on the amounts recognised m the financial statements:

Key sources of estimation uncertainty

Estimated useful lives and residual values of property, plant and cquipment

The Company’s management detenmines the estimated useful lives and related depreciaiion charge for its items of
property, plant and equipment on 4n annual basis. The Company has carried out a review of the residual values and
useful tives of property, plant and equipment as at yeor end and that has not highlighted any requireniont for an
adjustment to the residual valucs and remarning useful Tives ol the assets for the carrent or filture periods.

Impairment testing

Empairment cxists when the carryimge vilue of an asset or cash pencrating uni! excecds s recoverable amownt, which
is the higher of s fair value less costs of disposal and its value in use. The fair value less costs of dispuosal
calculation is based on availabie unobservable inputs that are developed bused upon the hest information available
under the cireumstances, which mught mclude the Company's own data less incremental costs of disposing of the
asset. The value in use caleulation s based on 3 discounted cash faw (DCF) model.

Provision for expected credit losses (ECL) of trade receivables
The Company uses a provision matrix to calealate FOL< for rade feceivables. The provision rates are hased on days
past due for groupings of various customer segments that have similar loss parterns.

The provision matrix is initially based on the Company's historical observed default rates. The ompary will
calibrate the matrix to adjust the historical credit loss expenence with furward-lvoking Information. Al TVETY
reporting date, the historical observed default rates are updated and changae i the forward-looking eslimates are
reyicwesd
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6.

.1

Revenue 2021 2020
N0 w000
Sale of Alumimum profiles, billets and roofing shegt 2.633.243 2.328.485

Revenue represents the total amount imvoiced to customers for goods supplisd and services rendereid after
deductimg tade discounts and commissions. 11 comprisis sale of sluminium profiles, Aluminmiom mocfing
sheets and billets.

Sales were made o thivd partics,

Segment revenue and results
The Company his two major business segments: Extruded Aluminium Profiles at Owernri and Suleja and

Aluminum Reofing sheets at (hwerr.

Revenue and cost represent operating revenyes and expenses respectively that are directly attributable weach
busimess scpment, The Company's busmess scements are presented by line of business that are subject to
similar fsks and retams. All Company’s revenue is derived from MNigerda
Performance is measured based on segment profit before income tux, as meluded in the intermal mensgement
reports that are reviewsd by the Company's Buoord of Directors, Scgment proflit is wsed to mcpsure
petformance as management behieves that such inférmation is the most relevant in cvaluating the resulis of

eertain sements ralative to other entities that opemte within these industries,
The undurstated 15 the segment revenue and results m the yoar

2021 2020
Extrusion Roofing Total Total
N0 w000 N0 ]
Revenue 2.543,068 892173 2.635,243 232485
Cost of sales (2,312,553) (78.372) (2.390.525) (2,060,939)
Gross profit 234,515 13803 244318 267,546
6.2 Scement assets and liabilities
Total segment assets Total sepment liabilitics
2021 2020 2021 2020
N'O00 N'000 N'000 N0
LEatrusion 2,808 629 2540432 212,455 FR04a4
Roofing 14,543 26,132 47381 1662
2824172 2,560,564 250 87h 391,106
Unullocated daferred tax = - 163,187 163,187
Unallocated bommowing - - - -
2824172 1,566,564 423,063 554.293
0.3 Geogruphical information Revenue by Revenue by
lecation of tocation of
the customers the customers
X000 N'000
East 2,116,367 1,805,220
West - 22812
Murth AT8.ETG 500,453
2635243 2328 485
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7. Costof sales

10.

Clost of raw matenals consumed

Chemicals consumed

Electricity, diesel and lubricants

Salaries and wuges

Factory repairs and maintenance

Engmeenng spares

Rent, rates and t@xes

Depreciation

Movement in finished goods and work-m-proaress

Other Income
Sale ol metal scraps

Staff cost

Salaries; wages and pllewances
Staff weltare

Staff petsion and trust fund
Staff training

S1aft gratnity

Depreciation, amortization and impairmoent

T_}:pn:::'imiim of property. plant and squipment {note 17.2)

Amortization of mtangible zssets (note 18)
Allowance for doubrful balannee

2021 2020
N'100 N'Q00
1,663,002 1,376,438
134,071 108,037
263,383 212416
186,674 174,511
44 438 92 524
36,869 33,829
32,400 32.400
10,025 31,193
(27) (E00)
2.390.925 2,060,939
17,291 3.009
36,053 35,969
11,157 1,313
U424 9722
271 4
8,298 7,030
65,202 63,638
5279 6,936
500 500
796
6,575 7.436
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1L

TE

Administrative expenses
Dirgetors' allowances

Directors other expenses

Rent and rates

Printmg and stationcry

Legal and professional expenses
Subseription and registration
Bank charges and commisston
lnsurance

Travelling and accommodation
Annual General Mecting cxpenses
Vehicle runnmig costs

Repairs and mamtenance
Community relation expenses
Postages and telephone

Audit fee

Security and saftty cxpenses
(Mfice expenses

SAP maintenance expenses

Selling and distribution expenscs
Salaries und allowances

Travelling nd telephine expenses
[Mstribution expenses

Advertising and sales promotion

Finance eost
Interest on overdrafis

Expenses by function is summarized as Tallows:
Cost of sales (note 7)

St cost (note 9)

Depreciation, wmertization and impairmeat (note 10)
Administratve expenses (note 11)

Selling and distobution expenses (note 12)

Finance cost (note 13)

Total expenses by function

a1

-

2021 2020
N'000 N'000
2,075 1,260
4,198 3011
5,776 5,190
1,102 1,551
5.404 4,538
4,800 4,736
4,424 3,759
6,438 6,244
5,281 5,522
2,160 900
1,789 1413
10,054 10,713
3.078 3,848
4.640 5.012
2,150 2,150
5,532 4,145
3088 2,622
1.295 4,300
73.284 71,413
10,238 9,854
954 1,164
SR 7.353
890 2,430
17.071 21.201
= 3,887
2,390,925 2,060,539
65,202 63,038
6,575 7.436
73,284 71414
17.071 21.201
- 1887
2,353,057 2,228.515
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14,

151

Expenses by nature:

Row materizls and consuminbles
Paghemg dissel and eleerricity

staff costs

Depreciation, amortization and impanment
Selling and distribution expenscs:
Finanee chariies

Repans ind maimenonoe

Remt, mtes and toxes

Directors emoluments

Trovelling and accomodation

Legal, audit and other professional cxpenses
Printing. stationery wnd ollice cipenses
Subssription and registration

Insurande

Annual Geneml Meeting expenses
Vihicle running costs

Community relation eipenses

Postages and lelephone

Semurity and safety expenses

Total expenses by nature

Result for the year

Result for the year is stated after charging the [ollowing:

IMrectors' remunaralion

- Fee

- (hhers

Financs ¢ost

Auditors’ remuncration

Drepreciation of property, plant and squmpment
Amortization of infangible assets

Taxation {(write-back)expense

This relates to current tax expense based on the profit for the year

[ncome tax

Eduocation tax

Charge for the vear (note 29.1)
Defemed tax (write-back Vaddition
Per Statement of Profit or Loss

2021 2020
MO0 N'0a
1,797,136 1,517,895
263,383 212,416
262,114 245,003
36,600 18,629
5879 11347
4479 7,646
91,361 13,237
J8.176 FTSH
6,273 4371
6,235 5522
1.554 B,688
5485 4173
4 800 RATL
f.438 f,.244
2 16 Eh
1,784 1413
R sz
4640 M2
3532 4,145
1,553,057 2228515
Hh274 4.37]
- 1587
2,150 2,050
35304 38,129
SiM) 5(4)
3640 313303
26590 2840
33,392 36,143
{E56) (81640
32,536 (45.497)

The charge for income tax in these financial sttements has been based on the provision of the (empanics
Income Tax CAP C21 LFN 2004 while the Fducation Tax 8 in accordance with the provisions of

Education Tak Acl CAP E2 LEN 2004,
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16

162

17,
171

17.2

ther comprehensive meomme
6.1 Fair valustion of intangibles
Thils refated 1 fie-voluation of intaszible assots (saftware) in the vear

2021 2020
Revaluation gain N0 N0
Mel revalmation gain arising from Ceyt Rl -
Mgt eevaluation pain brising from Accummubaled deprecation [ 40,546 -
317861 -
Property, Plant and Equipment
Summury 2621 2020
The comying amount o7 propecty, plant and egmpment 15 siated o follows; NG00 N0
Land B79.479 Si13, 540
Leaschold building 434431 320,534
Extrusion plant and machinery 903,047 95T 845
Buobing plant nme mechiney 13,98] 13551
Furnmiure und equipmml £.045 | 475
Motor vehicles 33 54653
L,104.836  1.413.243
Analvsis of Propecty, plant and equipmient
Extrusion  Roofing  Furniture
Leasehald Plant and  Pland and nnid Motor
Land building muchinery  machinery equipment  vehicles Tutal
ai{H ] N OO0 i iTH I L] N0 N
Deemed Cast
AL T Januery 2020) 503,840 32060 1024481 14,9449 19230 'Iﬁ],"J'_[Jf] 1210760
Addition - - - - - B i B 125
At31 Decomber 2020 563.840 332060 1.029481 14,949 19,330 19,035~ 1914885
Addition - - 2036 - - - 9,038
Revalustion pain/(loss 175,439 02271 (75470) (968)  (11.3¥S)  {13.172) 176,915
At 31 Docembes 2021 070470 434.43] YO3047 13:981 R4S 4.853 & lﬁi?ﬁ
Depreciution
At ] Janmary 2020 - 5.(]‘32 47,3940 641 TG 705 67513
Chorge for the v 542 242349 417 449 h2RT 38,129
AL 3] Dedember 2020 . thoza 71433 1,05 7955 15372 108,54
Charge for the vear 3, (1A 23.592 343 1781 3,495 35304
Transder o Rev meserve (17714 [95225) (LA01) (9730 [ LO.ST) { [44.946)
At 3 December 2031 R 2 - = = . =
Carrying Amount )
AL Detember 2021 679,479 434,431 B63,047 13,9481 4,045 5853 2104536
AL 31 December 2020 F03.840 320,536 057,848 13,591 11475 54653 1813243
At Jantasy 20 503,840 327078 BE2.082 14308 12,124 3,815 1,843,247
Iz 2020
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17.3

17.4

17.6

18

Deemed Cost

The Company's property, plant and equipment were revalued on 23 December 2021 by Jide Taiwp & Co
(Estate Surveyors and Valpers - FRO/2 2/00000000254) on the basis of market velue ar the sum of N
2,095,000,000. The revaluation gam of N317.861.000 onsing therefrom was accounted for as part of other
comorchensive meome i the vewr of 1ovaluanon;

20211 2020
Depreciation N0 NDH)
{‘oat of sales 30025 31,193
Admimisrative 5279 65,936
35304 38,129
Lund
This comprses of
Factory sitcar Inyish 477879 333,840
Flots. 5, G-and 7 Industrial Layoot Jhot Abast 201600 1700, 000
679479 503840
Security

The compuny has provided these dsses as security 1o the tune of the overdrawn facility.

Intangible assets

Intangible asset represents the amount paid to aguire SAP accounting software. The soflware was put ino use
on | July 2015 and smormised over o period of three years. The software was fully amortized in the year and
wis fuir-valued sand neorporaied i the finanviol siaemems:

2021 2020
Copst N'00D N'DOO -
At 1 Ionoary 1,500 [, 500
Fair-valoaton m the yeur 1500 -
AL 3T December 3.000 1,500
Amortizafion
At | Jamuary _ L0oo0 300
Amortization o the year s00 F0
At 31 December 1,500 Lo
Carrying amount at 31 December 1.500 S{)
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19

19.1
19.2
193

200

2021 2020
Inventories N'DOO N'000
Raw materials, chemicals and powders 279.35] 267,555
Spares 117888 T5.333
e 40,634 18288
Finished goods 190,069 135,391
Fuel, Oil and lubricants 21233 19111

649,165 515,678

The total inventory charped to eost of sales 1s N2,097,388 (2020 - N1,730,31 1,000)
The company adopts "weighted average cost" method in valuing mventory

Thers is oo inventory pledsed as security for Habilities during the year,

Trade and other receivables

Trade and other receivables are recopnized inmally at their transaction price and
subrsequently measured at amortized cost less loss allowances,

2021 2020

N'gop N'000
Trade receivables 4001 4.026
Adlvance to supplicrs 3.786 8,254
Due Fomaelated companies (Note 34) 13,115 15,498

22,502 27.778
Allowance tor related party receivables (796) -

T 23006 T 27,778

Cash and cash equivalents

ugh i hand L.585 T26
{'ash at banks {note 21.1) 33,259 198,307
C'ash and hank balance 34844 199,133
Short term bomrowing (note 21.2) {55} (55)

34759 195,978

Clash at banks

Inchuded m the eash ot banks 15 an amount of W12, 104,578 (2020 - N10,531,390) relating to
unclammed dividends in pridr years held a3 fixed deposit investment in Aceess bank,

Short term borrowings

Convertible debenture 35 55
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24

25

16

26.1

26.2

2021 2020
Other current assets N'Q00 N'0OGO
Prepaid expenscs (note 22.1) 3532 5,523
Staff edvance (MNete 22.2) i, 159 4,500

11,721 10,332

This relates to guest Hiouse rent snd imanance prepaid in the year
This relates to advance given to staff: The staff advance 15 stated at market value,
Share CCapital
Authorised:
J00,000,000 ordinary shares of 30k sach 150,000 150,000
Issued, called up and fully paid:
219,956,000 o¢dinary shares of 50k cach 109,978 109,978
Each ordinary share holds one voting nght.
Share premium 124,956 124,956
This represents the share premium ansing from the shares 1ssued by the Company

2nxi 2020
Revaluation reserve N0 N'OOD
A 1 Jumuary 973255 073253
Revaluation win 317.861 -
At 3] December 1.291.116 073.255
Retained earnings
Asat ]l lasnusry 204,081 i, 580
Prive yeir's dividend paid (note 26.1) - -
Profit for the vear after taxation faa, Sk | 145376
Arsing from leased motor vehicle (26.2) = 8.125
Other comprehensive income 1500 -

372,522 804,081

-

There was no dividend paid m the year 25 the AGM for 2020 finangial statements did not haold

due 1o tlie matter i court.

This relates to the incorporation of leased vehicle (Hyundar Cretn SUV) acquired in the vear after
the expiration’ of the finance least. The obligation under lease was not recognized as a liability at

the inception of the legse.
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2021 2020
Deferred taxation N0 N'000
Al | January 163,187 244,327
Movement m the year (RF0) (8] ,840)
Al 31 December 162,331 163,187

Deferred tax liabilities arose mainly on Property, plant and equaipment
The following are the major deferred 1ax liabilities and assels recopnised by the cumpany und movements thereon during the
current and prior reporting period.

2021
Recognised in Reclussified
uther from equity
} y Churged
Upening  Charged 1o i direetiy to b protir. oy Closing
balance  profit or menme equity loss balunce
Deferrid fox osets/fliabifities) an: NGO ol 13T N'OOD N0 NTODU N0
Property, Plant nnd Egquipment 163187 (836} - = . 162,331
Avalable-for-sale financial pssets - - - - - -
Cither financial Labtlities - . - - - -
163,187 (R56) - - 162,331
20020
Recopnised in Reclassificd
ather Charged from cquity
Opening  Charged 0 comprehensive dircetly to to profit or Closing
baliance profit ar ineame equity loss halance
13 ferved fax gaxson(lahifities) on: N'OO0 N NTaon N0 NO00 N0
Property, Plant and Equipment Ja4 817 (R1,6480) - - - 163,187
Available-for-sule finsncinl nssets - - - - - -
Other financinl hubilites - - = = -
244827 (81.640) - - - 163,187

fheferred tax nsses and liabalities are piTsel where the company has a legally enforceable tight wr do so. The following is the
analyss of the defomed tax ossets/(liabilites) presented i the Statemoent of Emancial Posizion:

20121 20240

w00 NG00
Dreformed tox asscts o - =
Detarred mx labilitics 162,331 163,147

162,331 163,187

7



ALUMINIUM EXTRUSION INDUSTRIES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
YEAR ENDED 31 DECEMBER 2021

28  Trade and other pavables
Trade and other payables are recognized initially at their transaction price and subsequently
messured at amortized cost.
2021 2020
NOOO N'000
Trade pavables (note 28,1} 74.134 23,705
Customers' deposus (28.2) 43518 154478
Acerued expenses (28.3) 6270 4,992
Provisions (28.4) 73,158 140,533
Due to related companies (note 34) - 2430
197.086 326,138
28.1 Trade payables
This relates to the unpaid balance to the suppliers at vear end
25.2 Customers' deposits
This relates to the amount deposited by the customers for the production and supply of
Aluminium profiles.
218.3  Accrued expenscs
These are expenses in which the related services have been reeeived by the Company but not
vet paid lor at year end.
28.4 Provisions
These are liabilities in which cither the thming of occurrcnee or the amount was not know at
year and,
2021 2020
29  Current tax liabilities N'DOD N'oO .
Income tax payable (note 29.1) 33492 a6, 143 '
Withholding tax payable (note 29.2) 12,385 11,216
45,777 47.359
29.1 Income tax payvable
Atl January 36,143 28.552
Charge for the year (note 15) 33,392 36,143
Payment during the year (36, 143) (28.332)
At 31 December 33,302 36 143
29.2 Withholding tax pavable . 12,385 11.216
This relates to withholding tox deducted from the supplicrs but not vet remitted to the
Revenue Authoritiss,
2021 2020
30 Othér current tax liabilities NG00 N'OO0
Value added tax 4 863 978
Pay As You Earn tax E =
4.863 978
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2021 2020
31 Dividends N'0O0D N'000
Unclaimed dividend 12,105 13,566
Interest on [ixed deposit - -
12,105 13,566
32 Other current liabilities
Trust [unds 2627 2358
Deposit for dies OO0 600
Insurance claim 150 3
Others 5 17
3.382 3.010
33 Reconciliation of Profit for the year to net cash
provided by operating activities
Profit for the year 386,302 149,376
Adjustments nof involving movement of cash
Depreciation of property. plant and equipment (note 17.2) 35,304 38.129
Amortisation of intangible assets (note 18) 500 500
Finance cost (note 13) - 3,887
Fnance lease adjustment - 5,125
Unclained dividend adjustment 1,461 -
Fair-valuation of intangibles {1,500} -
Revaluation surplis (317.861) -
104,206 200,017
Changes in assets and liabilities
(Increase)/decrease in inventories (133.487) 3R 186
Decrease 1n trade and other receivables 5.672 28,369
Increase in other current assets ' (I.389) (2.317)
(Decrease)/merease in trade and other pavables (129,052) 95472
{ Decrease)/inerease 1in current tax liabilities (1,582) 6,834
Inerease in other current tax liabilitzes 3.885 679
(Deerease)/increase in Dividends (1.461) 2577
Increase in other current habilities 372 439
Decrease in deferred 1ax (B36) (¥1.640)
Net cash (used in)/provided by operating activities (153.692) 288,616
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341

e

Related party relationship
Relationship with the parent, fellow subsidiaries and associates of the Group

Tower Aluminium (Nireria) [imited .

Tower Alusrinium (Nigera) Limited is the major shareholder of Aluminmum Extrusion Industrics Ble (ALEX Ple),
with 67.80% shareholding. Tower Aluminium (Nigena) Limited went into recaivership. However, there 13 a court
case between Tower Aluminium (Nigera) Limited and the receivers. Notwithstanding this, we learmt that Tower
Aluwmimivan (Nigeria) Limited is renamed Tower Allovs Indusities Limited,

Tower Extrusions

Tower Extrusions is the Exmosion division of Tower Aliminjum (Nigeria) Limited. It also changed its name to
Tower Allbws Industrics Limited during the vear, The Company was supplying Alumimum profiles and chemicals
o ALEX Ple and was also buying Aluminium prodiles and hillet logs,

Aluminium Rolling Mill
Ahmmimium Rolling Mills s a division of Fower Aluminivm (MNigena) Limited. It supplies Alumimum coilsto Alex T

Tower Building Products
Tower Building Produsts is a division of Tower Aluminium (Nigerind Limited. Tt supplies roolmg sheots to ALEX

Kolorkote Nizeria Limited

Kolorkote Nigeria Limited is a subsidiary of Tower Alumimiam (Nigenia) Limited, It supphes Alumimium coils to
ALEX Ple

Cueensway Aluminium Company Limited

Queensway Alominiom Company Limited is  subsidiary of Tower Aluminium (Nigeria) Limited, Tt leased its
powder-cozting plant at Suleja, Niger State tw ATLEX Ple which commenced business m-Apml 2013,

International Data Management Services (1DM) Limited =
International Data Management Services (IDM) Limited is an Associate Company of Tower Aluminium (Nigeria)
Limited. It is responsible for spftware installation and systems and data management for the sroup

Asaba Aluminium Company Limited
This 15 an Asspeinte Company of Tower Aluminium (Nigeria) Limited. It supplies Alummium coils and roofing
sheets 1 Alex Ple and ATEX Ple supplics same 1o thei when i necd,

Midland Galyanizing Products Limited
Midland Galvanizing Products Limited is an assocate of Tower Aluminium (Nigeria) Limited. It supplies steel
roofing sheets o ALEX Ple

PON Limited
PN Limited i5 an associate of Tower Aluminmum (Nigena) Linvited, [t supphies Aluminium ceils and oofing
sheets to ALEX Ple.

Transactions
During the year, Aluminium Extrusion Industries Ple carried out transactions with these Companics. These
transactions are as stated agamst cach Company above.

At the end of the vear. the following balances were outstunding in the Company's records.

au
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34.1

35.0
351

Due from:

Assba Alumimium Company Limited - Parchase of Aluminium ¢iils

Tower Alloys Industries Limited - Purchase of billets and profiles

Queensway Aluminium Co. Ltd- Lease of warchouse and powder-coating plant

Due to:
CQueensway Aluminium Co. Lid- Lease of warchouse and powder-coating plant
Kolorkote Nigoria Limited - Supply of Alumimiam coils

Allvwance for doubtful debts

2021 2020
N0 N0
796 796
122301 14702
I8 -
13,115 15.498
= 2430
- 2.430

Full allowance was made [or Asaba Aluminium Company Limited's balance of N796,000 because the

debt 15 doubtful of recovery,
There were ne related parties’ and shareholders' loany:

Relationship with the key management persennel

Key management personnel inelude the Dirsctors and the management sl of the Company.

Transaction

During the year there were no transaclions carried out by the key muanagement personnel with the
Company, However, the Direciors’ fees: allowances and other entitlementz are disclosed in note 351

below.

Information on Directors and Emplovees
Dircetors
The remuneration paid 6o the direetors are as follows;

Fegs
Emoluments {including sitting allowainves)

Highest paid Dircctor (MD)

Directors with no emoluments

The Directors have no fees. They are ondy entitled to sittmg allowanoes:

41
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N'00D N'00D
6,273 4,271
2,304 2304
Mumber  Nomber
Nil Nil
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a2

Employecs

Employees of the company, other than Directors, whose dutics were whully or mainly discharged in

MNipenma receved pross remuneration n the following sanges:

2021 24020
MNumber Nuamber
Below NaOH, 000 - ]
MRO0, Y - NS, 000 = 2
INOGO 0 < WL OO0 (00 5 g
NLOOOOOT « N1 100000 7 g
N1 100007 - N1L200,000 3 7
N120000F = N3AMLG00 3 2
N1,300,001 - N1200,000 4 &
N1A00,001 - NI1S00,000 3 9
MNLE00.001 - N1.600.000 4 i
N1,600,001 - N1.700.000 3 1
N1,700,001 - N1,800,000 5 2
K1,800001 = N1.900.000 4 1
NI900001 - N2.000.000 4 1
MWDHLO0] and above i 3
il 60
StafT numbers
The averare oumbet ol slull of the company in-the year is o Tllows:
Cateonrics
Production 44 47
Sales and distribution 3 4
Administration 8 )
a0 640
2021 20240
Staff cosi N'oun N
Cost of sales 186,674 174,511
Admmistrtive 63,202 03,634
Selling and distribution 10234 9554
262,114 248003
Farnings per Share
Profit for the year ffs, 94 | 149376
Cither comprehensive income trandferred 1o reloined corminrs 15000 -
Profit atributable toordinaey agquite halders (in naira) . 65 441 149376
Mumber of ordinary shares issoed and Tully paid (in number) 219,956 219.956
Earnings per 30 kobo share (EF'5) - Basic (kobo) 31 h8

az
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37. Financial instruments

A

(oo ¢ I il -

Financial Risk Management

- Risk muanagement framework

The Board of Directors has over all responsibility for the establishment and oversight of the Company’s risk
management framework. The Board has estzblished the Risk Management Commuttee, which is responsible
for developing and monitormg the Company’s risk management policies. The Commities reports regularly to
the Board of Directors on its activities. .

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits: Risk
management policies and systems are oviewed regularly to refleet changes in market conditions and the
Company’s activities.

The Company's Audit Committee oversess how management monitors comphiance with the Company's risk
management policies and procedures, and reviews the adequacy of the risk management framework in relation
to the risks faced by the Company. The Company's Audit Committee is assisted in its oversight role by Internal
Audit Internal Audit undertakes both regular and adhoe review so nisk management controls and procedures,
the results of which are reported (o both Senior Management and the Audit Committee.

The Company has exposure to the following risks from its use of financial imstruments:
Credit risk

Liguidity risk

Market risk

Operational risk

Credit risk .

Credit risk 15 the risk thar a customer will net meet its obligations under a findancial instrument or customer
contract, leading 1o a financial loss. The Company is exposed to credit risk from ils operating activities
(primurily trade receivables) and from its financing acuvitics, meluding deposits with banks and financial
mstitutions and other financial instruments.

The Company’s principal exposure to credit risk is mfluenced mainly by the individual characteristics of sach
CRSTOIMICE.

In erder to mimimise credit risk, the Company has developed the Company's credit risk gradings to categorise
exposures according to their degree of risk of default. The Company uses its own trading records to mate its
major customers and other debrors. The Company’s exposure and {he credit ratings of s customers are
continuously montored. -

Purchase limits are established for each customer and these limits are reviewed periodically. Customers that
{uil 10 meet the Company’s benchmark credit worthiness may transact with the Company only on a cash or
prepayviment basis. The Company’s pavment and delivery terms and conditions offered to customers provide
various eredit lmits based on individual customers.
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Trade and other recervables relate mainly to the major customers that buy in large quarntities and and
are also regular. Customers that are graded as “highrisk™ are grouped separately then monitored, and
furure sales arc made on a cash or peepaviment basis.,

The Company has no significant ¢oncentration of credit risk, with exposure spread pver a large
number of customers. Cash and cash equivalents are placed with banks and financial institutions
which are repulated.

The Company establishes an allowanee for fmpairment that represents its estimate of incurred losses
in respect of trade and other receivables, The collective loss allowance 15 delermined based on
historical data of payment statistics for stmilar fimancial assets.

Credit risk from balances with banks and financial institutions is managed by the Company in
accordance with the Company™s policy.

The carrying amount of financial assats represents the maximum credit exposure.

Exposure to credit risk
The maximum exposure to ¢redit nsk at the reporting date was:

2021 2020
Note N'000 N'OOO
Recervahles 20 22,106 27,7078
(Cush and bank balanees 21 34,844 189 (133
: 56,950 226,811

The maximum exposure to credit sk for trade and other receivables at the reporting date by type of
counter party was:

2021 2020
Note N0 N'000
('ustomers 20 4,001 4,026
Related Party receivables 20 13,115 15,445
Stafl loans and advances 23 H, 189 4. 809
23,305 24 333

Impairment losses

Trade receivables

For trade receivables. the Company applied the simplified approach in computing ECL. Therefore, the
Compuny does not track changes in credit risk. but instead recognises a loss allowanee based an
lifetime ECLs at each reporting date. An impairment analysis is performed at cach reporting date
using'a provision matrix 1o measyre expected credit losses (ECL). The provision rates are based on
days past due for groupings of various customer seaments with similar loss pattems, The caleulation
reflects the probability-weighted vutcome, the time value of money and reasonable and supportable
information that is available at the reporting date aboutl past events, current conditions and forecasts of
futurs ¢conomic conditions.
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St out below is the information about the credit risk exposure on the Company's rrade receivables asat 31 December 2021
USINE 3 PUOVISion matr:

31 December 2021

Trade Reccivables
B Days Past Due

Current 1= 3 davs 3 -00davs Al =90 days 3] - 120 day = 1200 days Towl
Expeoted tredit loss rate. 0.1 0.1% 1 R zf)dn, 75.6% =,

N N'OOG g ool NUO0 o N0
Catimuted ol gross 3 = 4,001 - 4,001
carryimg  ameunt  at -
distaultl -
Expected credit loss - - 4 = = S 4

The expecied credit liss of N4000 was not incorporatéd i these Tnancial siatements for regsons of matatiality

1 31 December 20210
Trode Recoivables
Dinve Past Dueg
Current 1 =50 days Jl=a0days 6T =90 duys )] - 120 day'=120 dag Tital

Expected credit loss rate. 0.1% 0.1% 0.1%, S0-A% T56% 100%

! N'OO0 NOOD N'OO0 N'OO0 NODD N0 N0
Estimated total  gross - 230 2776 4,026
camrying ameunt gl =
detault =i
Expected oredit loss - 125 2.78 - - - 4

The expectad credit loss of N4, 000 was not incarporated (n these finencial stetements for reosons of matenalioy

Fxpected evedit loss measurement - other financinl aszets

The Company oppliod the general approach in computing expected crodit fosses (ECL) for its other moceivables. ECLs are
bazed an the difference between the contractael cash fTows due in aceordance with the controet and all the cash flows that
the Company cxpeets to recatve; discounted at-an approximation of the orpmal effectve interest rse;
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ECLs are recognised m two stages. For credit exposures for which thére has not béen o significant incriase
eredit risk since inilial recognition, ECLs are provided for eredit losses that result from default events that are
possible within the next [2-months (2 12-month ECL). For those credit exposures for which there has been a
significant inerease in credit risk sinee nitial recognition, a loss allowance is required for credit losses
expected over the remaining life of the expesure. mrespective of the timing of the default (& Lifetime ECL).

The Company considers a financial asset in default when contractual payments are 90 days pastdue. However.
in cettaim cases, the Company may also consider a finanieial asset to be in default when internal or external
mformation imdicates that the Company is unlikely 10 receive the outstanding contractual amounts in full
betore taking into account any credit enhancements held by the Company. A financial asset is written off when
there 1s no reasonable expectation of recovering the contractual cashflows. Based on the assessment carricd
out, the expeeted cradit logs is immaterial and hencé no allowance was made in these financial statements,

b Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in mecting the obligations associated with
its financial Labilitics that are settled by delivering cash or another financiul usset, The Company’s approach to
managing liquidity is to ensure, as far as possible, that it will always have sufficiont liquidity 10 meet its
liabilities when due. underboth normal and stressed conditions, without in¢urring unaceeptable losses or
risking dﬂ.m&l'l: oy the Company’s reputation,

Typically, the Company ensures that it has sufficient cash on demand 1o meet expected operational expenses,
mncluding the servicing of financial obligations: this excludes the potential Impact of extreme circumstances
thal cannot reasonably be predicted, such as natural disasters. “

The following are the contracmal maturitics of financial liabilities, mcluding estimated interest paymerts and
excluding the impact of netting agreements.

31 Deecember 2021 Carrying Contractu I-Smonths 6-12 mths 1-2 Yeiars 2-5 Years
Amounts Cash flows
Non derivative financial liabilities

Trade and other payables (Note 28) 197,080 96,535 54,025 32,576 13,950 =
Bank overdrafl and debenture (Note 21.2) 55 55 - - - 55
197,141 96,590 54,025 32.576 13.950 55

31 December 2020
Non derivative financial liabilitics

T'rade and vther payables (Note 28) 326,138 326,138 122,953 116213 86,972 -
Rank overdraft and debenture (Note 21.2) 55 55 - = - S5
326,193 326,193  122.953 116,213 86,972 35
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1

Market risk

Market risk 1s the nisk that changes in market prices, such as foreign exchange rates, interest rates and
cquity prices will affect the Company's income or the value of its holdings of financial instruments. The
objective of market risk management is 1o manage and control market risk exposures within acecprable
parameters, while opumising the retum.

The Company manages market risks by keeping costs low to keep prices within profitable range.
Interest rates are benchmarked 1o NIBOR (for local loans). The Company is not exposed to any cquity
risk.

Currency risk

The Company is exposed 1o currency risk on sales, purchases and borrowings that are denominated in a
currency other than the functional currency of Company, primarily the Naira, The currencies in which
these transactions primarily denominated is US Dollars (USD). The cwrrency risk is the risk that the fair
value or future cash flows of a financial instrument will fluctuate due to the changes in foreign

exchange rates.
The Company monitors the movemient in currency rates on an ongoing basis to miticate the risk that the

movements in the exchange rates may adversely affect the Company’s income or value of their holdings
of financial instruments.

The Company manages the transactional exposures i accordance with specific principles which are in
Ime with the Company's business needs. These include balancing the sources of financial instruments.
There was no Exchange difference recorded in the statement of comprehensive income in the veaf

Interest rate risk

The Company adopts a policy of ensuring that a significant clement of 18 exposure to changes in
interest rates on borrowings 18 on a fixed rate basis. This is achieved by entering into loan arrangements
with nuxed interest rate sources..

Interest rate risk comprises interest price risk that results from borrowings at fixed rates and the interest
cashflow nisk that results from borrowings at variable rates. The Board of Directors is responsible for
setfing the over all duration and interest management targets: The Company's objective 15 to manage its
interest rate exposure through careful borrewing profiling and use of heterogeneous borrowing sources.
Howver. there is no lacility w attract anv intercst at the end of the vear.
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Operational risk

Operational nisk is the risk of direct or indirect loss arising from a wide varicty ol causes associated with the
Company’s processes, personnel, technology and infrastrueture, and from external factors other than credit,
market and liquidity risks such as those arising from legal and regulatory requirements and generally
accepted standards of corporate behavior. Operational risks anse from all of the Company's operations.

The Company’s objective i$ to manage operational risk so as to balance the avoidance of financial losses
and damage to the Company’s reputation with overall cost effectiveness and to avoid control procedures
that restrict initiative and creativily,

The primary responsibility for the development and implementation of controls to address operational
risks is assigned to senior management within each business unit. This responsibility 1s supported by the
development of overall Company standards for the management of operational risk in the following areas:

- requirements for the appropriate segregation of duties, including the authorisation of transactions

- requirements for the reconciliations and montnoring of transactions

- comphiance with regulatory and other leeal requirements

- documentation of controls and procedures

- requirements for the periodic asscssment of operational risks faced, and the adequacy of controls and
procedures to address the risks identified

- requirements for the reporting of operational losses and propesed remediation action development of
contingency, plans

- training and professional development

- ethical and business standards

- risk mitigation, m¢luding insurance when 1t is effective

Complience with the Company’s standards is supported by a programme of periodic reviéws undertaken
by Internal Audit. The resuits of Intemal Audit reviews are submitted 1o the Manamng Dirsctor of the
Company.

Determination of fair values

A number of the Company’s accounting policies and disclosures reguire the determination of fair value,
for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and/or dis¢losure purposes basced on the following methods.

When applicable. further information about the assumptions made in determining fair values is disclosed
in the netes specific to that asset or liahility. .

Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cashflows,
discounled ut the market rate of interest at the measurement date. Fair value for short-lerm receivables
with no stated interest rate are measured at the original inveice amount 1f the effect of discounting is
mmaterial. Fair value 18 determined at iminal recognition and for disclosure purposes, at cach annual
reporting date.
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ii. Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date.

Fair valoes
Fair values versus carrvine amounts

The fair values of financial gssets und liabilitics, together with the carrving amounts shown in the

statement of financal nosition are as folloes:

Assets measured at fair value

Lhera are no financial assets and habilities that are camied at fzir value, As such the fair value hierarchy

has non heen disclosed

Financial assets measured at amortized cost

2021
Carrying amo Fair value
Long term receivables -

27,778

2020
Carrying amow Fair value

Loans and recéivables 22106 2778 27,776
Cash Balance 34844 199,033 199,033 199,033
56,950 226,811 226.811 126 809
Financial liahilities measured at amortized cost _
2021 2020 ..

Carryving amo Fair value

Carrying amous Fair value

Unsecured intercompany loan - = - 2
Secured bank loans: - 2 = -
Bank overdraft - - - -
Trade and other payables 197,086 195,625 326,138 326.138
197,086 195,625 326,138 326,138

The fair value of the financial-assets and liabilities are determined based on level 3 inputs of the fair value
hierarchy. At year end, the carrying amounts of louns and IuLewahlcﬁ together with trade and other
payables reasonably estimated their far values.

Capital management

The Board’s policy is to mamtain a strong capilal hase s0 as w maintain investor, creditor and market
confidence and to sustain future development of the business. The Board of Directors monitors the retum
on capital. which the Company defines as resull from operating activities divided by total
sharcholders’equity, The Board of Directors alsg monitors the level of dividends to ordinary shareholders.
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38.

a9,

40.

41.

42

The Board secks to maintain a balance between the higher returns that might be possibie with
higher levels of borrowings and the advantages and security afforded by a sound capital position.

The Company’s debt to capital ratio at the end of the reporting period was as follows:

2021 2020
N N
Total liabilities 425,599 N54.2493
("aszh balance (34,844} (19900333
et debt — 3B03Sy 355260
Total Fguity —2.398.572 _ 2012270
Debt to capital rano at 31 December 16 .

There were no changes in the Company’s approach 1o capital management during the year. The
Company 1s not subject to externally imposed capital requirements.

Guarantees and other financial commitments
The company did not guarantee any loan to the directors and officers of the company during the

Financial commitments

The Directors are of the opinien that all known liabilities and commitments which aré relevant in
assessing the company's financial statements have been taken into account in the preparation of the
{inancial statements under review.

Contingent Habilities
There are no litigations against the Company during the reporting period. There were no contingent
liabilitics as at the vear end (2020 - Nil),

Relationship with the parent company

Tower Alummium (Nigerna) Limited is the major sharcholder of Aluminium Extrusion Industries
Ple (ALEX Ple). with 67.80% sharcholding. Tower Aluminium (Nigena) Limited went 1o
receivership, However, there is a court case between Tower Aluminium (Nigeria) Limited and the
receivers. Notwithstanding this, we learmt that Tower Aluminium (Nigeria) Limited is renamed
Tower Allovs Industries Limited.

Covid-19
The Directors are of the opinion that the continuing existence or going coneem of the company is ne
bemg threatened.

Capital commitments
There were no capital commitments as at 31 December 2021,
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Events after the reporting date

There were no events after reporting date which could have had material effect on the state of affairs of
the company as at 31 December 2021 and on the profit for the year ended on that date which have not
been adequately provided for or recognized.

5 Comparative figures

Certaim prior year figures have been reclassified for the purpose of comparability with the current vear.

Non-audit services
The Extemal Auditors also provide tax services to the Company at no separate fee from the Audit fee.
The Audit fee 1s as indicated in expense details (note 11)

Professional firms
The following firms provided professional services to the Company and their FRC repistration
numbers are stated as follows:

Audit firm _
The audit firm is Madu.Onyckwena & Co. The finn is responsible for the audit of the Company's
records and provision of tax consultancy services. The FRC number is FRC/2013/ICAN/GOODOD04RR6

Estate Valuers

Jide Taiwo & Co is the firnt that values the Company'’s assets, The FRC registration number is
FRC22012/00000000254

Company Secretaries

DSCL Corporate services Limited is the Company's secretarics. They are responsible for filing
accounts with Corporate Affawrs Commission, Securities and Exchange Commission tc together with
other secreatanial functions. The FRC registration number is FRC/2013/NBA/00000000855

Registrars

GTL Registrars Limited is the company's registrars. They are responsible for keeping the records of
shareholders and payving dividends. The FRC remstration number 15 FRC/2016/00000007363,
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OTHER NATIONAL DISCLOSURES

STATEMENT OOF VALUE ADDED
FOR THE YEAR ENDED 31 DECEMBER 2421

el |l | _ 2020
N'000 W N'OOD Y
Revenue 2,635,243 2,328,485
(ther meome 17,201 3904
1,652,534 2332 304
Less: HBought-in-materials and service
- impurted - _
- Joeal (2.254.139) (1,93%,496)
Vialue added 398,395 100 393,898 100
Applicd as follows
To pay staff salaries, wages and other benefit: 162.114 ) 248,003 6d
To pay interest on loans and overdrafis - - 3887 1
T pay tax 1o Federal Govermment 33,392 B 36,143 g
Retmed for replocement of tmngible assets 35304 9 38129 0
Theferred mxation 850 (i (H1.6400 (21)
Retuned mthe business for growth a8 A4 17 149,376 38
398,395 100 393,898 1o
MNate: "Wialue sdded” represents the additional wealth which the compamy has been ablz 1o

create by s own and its employees’ offorts.  This smtement shows Lhe allocation of
that wedlth smongst employees, capital providers, governrment and that remained lor
fmture crention of wealth L
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FIVE YEAR FINANCIAL SUMMARY
YEAR ENDED 31 DECEMBER

F1 December

2021 2020 219 018 2017
ASSETS EMPLOYED ™N'000 N'OD0 NO00 N'000 00
Mon-cuiment aszets 2106336 1,813,743 |.844.247 |, 861,432 1,707,071
Current assels 717,836 752,821 (31,810 (HAT. 734 551,057
Total Assets 2824172 2566564 2476057 2.499,571 225812
EQUITY AND LIABILITIES
Share capital 109,978 109,978 109 978 109,978 108,978
Shars premium 124,956 24,856 124,956 124,956 124,556
Revalualbion reserve 129016 073 255 973,250 973,255 B26,529
Retained eamnings AT2;522 BOLLO8 1 Oy, 581 601,329 534511
Total equity 2398572 2012270 1.854.770 1,809,513 1,595,774
Liabilities
MNon-curren! linhilities 162,331 163,187 230,656 236,309 214,24]
Current Liabilines 263,268 391,106 AT063] 453,744 445 113
Total liabilities ) 425,599 554.293 621,287 090,653 062,354
Total equity and liabilities 2,824,172 12566564 2 1.4706,057  2.499.571 2,258,128
PROFIT OR LOSS ACCOUNT
Revenue 2635243 2328485 2,600,543 2725070 2568308
Profil hefore tax go ATT 103574 L13. 562 128,043 124014
Taxation (expense) wiite=beck (32.536) 454497 (449.615) (41,1429 (40.616)
Profit after tax i, 941 149,376 a3.u47 86,901 83,398
Other comprehensive income 319361 - - {1,187} (101}
Total comprehensive income 356,302 149276 63,947 85,714 83,297
Eumings per 30k share (hasic) kobao 31 &8 29 39 38
Net assets por share (kobuo) L0%i 915 843 823 725

Hasic camings per shune ure calculited on the profit after tax and the ntémber of fully paid ordinary shares at the end of
cach year,

Net assets per share are based on net assets and the number of fully paid ordinary shares at the end of each vear,



Securities Trading Policy

In compliance with Rule 17.15 Disclosure of Dealings in Issuers’ Shares, Rulebook of the
Exchange 2015 (Issuers Rule) Aluminum Extrusion Plc mamtains
a Security Trading Policy which guides Directors, Audit Commitiee members, employees
and all individuals categorized as insiders as to their dealing in the Company's securities.
The Policy is periodically reviewed by the Board and updated. The Company has mads
specific inquiries of all jts directors and other insiders and is not aware of any infringement of
the policy during the period under review.



