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FLOUR MILLS PLG

HULhASE

CERTIFICATIGN FLURSUAMT TO SECTICN 60(2) OF THE INVESTMENTS Abib SECURITIES ACT, MO, 29, 2007 -
CLAARTERLY REPORT

We who are ne responsible cofficers of Manaywell Flour Mills Ple, In compliance with Section 50 [2) of the
hvestinents and Securilies Act of 2007 wish 1o cerlify as fullows;

[t v have reviewed the Unoudiled Francial Statements for the 3rd Cuarler smted 315t Dacember, 2021 under
PR

Thail baised an our knowledge, he raport does not conkaln:

Ay unbue statemeant of a malerial fact or

i} Omil 1o state a malerdal facl, which will make |he stalement misleading in the bght of he ercunmistances uoder
whitch such siatament was made;

Itial based or our knowledge, the financial slatsments and other financial miormation incluted in the report fady
prasenls in-all ineteral respects the inzncial condiion and resulls of operalions of the company as ol and Tof e
perioids presentad in fhe reper, '

Wa!

i} Are esponsitls for the eslzblishing and mantainig inlamal contrils,

iy Fave designad such intemal conlrels Lo ensure that malenal infarmeticn relating 1o the company |5 made known
o stk afficers wod others within those entilies particularly during the perod i which he pedodic repors are bring

priparesd,
i} Havi evalualed the effectiveness of the company's internal conlrols as ¢l date and within 4 days pror to the
rapr;

) Haye presented in the report our cenelusiens aboul e effecfiveness of our inlermal conlrals based on aur
evaluzlion as of that dale; '

Although these reports have not been sudiled, we have laken care [0 (eview!
i} All siguificant deficeency in the desiogn o operatien of infernal control which would adversaly affec! the company's

- ablity o record, process, sumimarized and reparl inanclal dala
i) Any lraud, whether or not materlal, thal invalvas management or other employees wha ave sigificant e in

{he company's infermna controts;

We hava idenfified in the report whalhar ar nol there were significan! changes in [nleenal canlrals ar oiher laclors
Ihat could sigrificantly affsct inlemal controls subssquent 1 the date of aur evaiuation, including any corrective

() ashions with regards to significant deficlencies and niatecal waasnesses
R oy -
1 i e
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HONEYWELL FLOUR MILLS PLC

HONEYWELL FLOUR MILLS PLC

UNAUDITED INTERIM FINANCIAL RESULTS FOR THE 3RD QUARTER ENDED DECEMBER 2021

The Board of Directors of Heneywel| Flour Mills Pic hereby presents the follawing unaudited
results lor the 3rd Quarter ended December 311, 2021

Unaudited

5 months § monhs

ended ended i
31.Dec-21 - 31-Dec-20 Change
Nm Nm
Revanse —alis BRI 2
Pl Loss) Before Tas 106 ATE 48%
TaEuan {4597 [153) 225%
Frafy:oosshfor the Period ) IE!? . @3 5%

By Order of the Board

~y G
- .._Aﬂk;t}"k A
Yewande Giwa (Mrs.)
FREZ014INBAIOOD0000050TE
Company Secretary



HONEYWELL FLOUR MILLS PLC

Honeywell Flaur Mills Ple
Statement of Financial Positian
a5 ot December 31, 2021

_ Unaudited _ Audited
as al as at
Hotes Nm N'm
Assiels
Non-current assels
Frapery. plant and eguipment T 98,189 101,321
litangitde asseis - (i 159 i
) . 48,388 IBTlﬁﬁ
Currenl assots B
TIVERLOTIRS f 31,015 14,760
Trade and ofher receivabies 5013 3448
Prepaymarts 10 1.668 2856
Cash and casn equivaients 1 5123 f0.255
41819 45837
Total assets 141,207 147385
Eguity and Liabilities
Equity
Share capial 16 10427 G477
Riasgrves 2118 32118
Retmned eamings 14 861 15,426
57,54 51968
Ligtilitios
Non-current lighilities
Bormowings 12 17,408 22 545
Ceterred lax & 4484 4bat
22 850 27 486
Current iabilities
Trace and oiner payaties 13 1877 23,708
" Brorrowings 12 .55 K
Curreri 124 payable 4 500 20
B0.623 61,940
Total liabilities 83573  B94Z
Total Equity and Liabilities 141,207 ~ 147,385

i whiskadded Inancisl statirments and noles on "-olg-ﬁi 3t 28 weie approeed by e directors en 24 January, 2021

AN Sedniaad Qn nube.hall hy ;

Fi .| 1&

Ly Oba Gtuuehn. D Sz Hon CFR
Chairman
FHC N30 AN TD00007 365

Minsotap Fakayods
Finance Diraclor
FRE T ACANODO0G 1GRe T

Gsanrewaju B.amr:lale Jal-yﬁnula
Managing Director/CEQ
FROZ0T4NC AN DGO00008542



HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Ple
[neame Statement

for the period ended December 31, 2021

Unaudited Unaudited
9 Months ended 3 Months ended
31-Dec-21 31-Dec-20 31-Dec-21  31-Dee-20
N'm N'm N'm N'm
Notes
Fevanue 17 898,875 82,125 31,9686 25,215
Cost of saies 17 {90,153} {60,854) (28,894) (21.682)
Gross profil 17 ay22 1221 3,072 3,533
Cther incomel{loss) 17 218 Bg {3) 20
Selling and administration expenses i7 (5,459) (7,109 {1,881} (15822
(perating profit 4,481 5,248 1,188 1,601
Finance cost (4,379) (4,772 (1,373) [1.424)
Finance Income 604 - 372 -
Net finance income/{expense) {3.775) {4,772) {1,001) {1.424)
Profit/|Less) before taxation 706 476 187 177
Taxation 14 {497) {153 (332) T
Profiti|Less) for the peried 208 323 (145) 120
Hasic Earnings per share {kobo) 2,64 4.07 (1.83) 1.51



HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Pl
Statement of Comprehensive Income
for the period ended Decamber 31, 2021

Unaudited Unaudited
9 Months ended 3 Months ended
31-Dec-21  31-Dec-20 31-Dec-21  31-Dec-20
N'm N'mi N'm N'm
Profit fiLoss)fer the period recognised in the income
slatement 209 323 (145) 15
Total comprehensive income 209 323 (145] 120
Ailiributable to the owners of the company 209 323 {145) 120

Total comprehensive income for the period 209 323 (145) 120




Haneywell Flour Mills Ple.
Intement af Changes in Equity
il Rocomber 39, 2021

HONEYWELL FLOUR MILLS PLC

lssued EBhare Total  Revaluation Reserve for Total Retained Total

shara  premium share reserve  value of regerve income eguity

capital  account capital ligbilities

it at December 31, 2024 N'm W'm H'm H'm N'm H'm W'm H'm

N2 3865 6462 10,427 2116 - 32116 15,426 57968

| ulal congrehansse Incoma far the perlad - - - - - . 208 204
iiuldcids an ordinsry share capital & 5 . - - [554) [S54)
hor movements in Squity . = (50} {50
e I TEES E.-IE_! 10,427 kFRELE - 32,116 14, 33
15 af ng'.tl_u__hgar 3, 2020 Mm H'm W' H'm Nm Hm Mm Wm
Apt 2 3,565 £,482 10,427 kFRET 78O 32,006 13853 57 7206
il compratensive income far tha period = - - i = . 121 171
[iwiderids on gedinary share sapital - - = F A i (3171 317)
Sl 3,965 6,462 10,427 32,118 730 32,8906 13,958 57,792




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Pic
Statement of Cash Flows
as al December 31, 2021

Unaudited
9 Months ended
31-Dec-21  31-Dec-20
N'm N'm
et profit{Loss) 209 323
Taxation a4y 153
Net finance costs 3773 4772 |
Finance cost 4,3m4 4,772
Finance income (E04) :
Operating profit 4 481 5.248
Depraciation, amortisation and impairmeant 3,859 3456
Changes in working capital: (16,293 (3,303
Invenfaries (11,235 (2,759
Trade and other current receivables (T80) (945)
Trade payables and other liabililies (4,278) 401
Cash flow from oparating activities (7,953 5.401
Income tax paid {198} (503)
Met cash fiow from operating activities (B,151) 4,828
Interest received 604 -
Purchase of intangible assets (1086 (101
Purchase of property, plant and equipment {785) (B39)
Disposal of properly, planl and equipment 102 16
Met cash flow (used in)ffrom investing activities {185} {624}
Dividends paid on ordinary share capital (554) (317
Interest paid (4,379} 14,772
Mat change in_borrowings (1,887 1,134 |
Net cash flow (used in)ffrom financing activities (6,820) {3,853)
Met increase/(decrease) in cash and cash equivalents {15,133) 321
Cash and cash equivaients at the beginning of the pernod 20,258 12312
Cash and cash equivalents at the end of the period 5123 12,633
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended December 31, 2021

REPORTING ENTITY

Honeywell Flour Mills Ple was Initially registered s Gateway Honeywell Flour Mils Limited on 21 June, 1983, A change In
the Company's ownership structure lad to a change of the name to Honeywell Flour Mills Limited in June, 1995, The
Company was converled to a Public Liability Company in 2008. Its shares were listed on the Nigeria Stock Exchange [NSE)
n 2009, As part of its vertical integration strategy, the Company acquired 100% ownership of Honeywell Superfing Foads
Limiled, manufacturers of pasta and noodies in 2008,

Honeywell Flour Mills Ple is a Company domiciled in Migerla. The Company is principally enganed in the manufacturing ang
marketing of wheat-based products including flour, semolina, whole wheat meal, noodles and pasta.

BASIS OF PREPARATION

Statement of compliance

These interim financial slatements have been prepared In accordance with IFRS as issued by the |A3B applicable to the
preparation of intsrim financial statements, including IAS 34, Interim Financial Reporting. The intenm financial statements
sheuld be read in conjunction with the annual financlal statements for the year ended 31st March 2021, which have been
prepared in accardance with IFRS as Issusd by the 1ASB.

Basis of measurement
The financial statements have been prepared an the historical cost convention. unless atherwise stated in the acesunting
policies which follow and incorparate the principal accounting policies st out below,

Functional and presentation currency
These financial statements are presented in the Nigerian Naira, which is the Company's functional currency. All financial
‘information presanted in Maira has been rounded to the nearest million,

Use of estimates and judgements

The preparation of the financial statements in conformity with IFRS requires managemant io make judgaments, esiimales
and assumplions that affect the application of accounting policies and reported amounts of assets, liabilities, income and
expenses, Actual results may differ from Ihese estimales.

Estimates and underlying assumplions are reviewed on an on-going basis. Rewisions fo accounting estimates are
recognized in the year in which the estimales are revised and in any future years affected,

Information about critical judgements in applying accounting policies that have the most significant effect an the amounts
recognized in the financlal statements Is included in the following notes:

- measurement of defined benetit obligations; and
- provisions and contingencies.
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended December 31, 2021

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in these financial statemants,
unless otherwise indicated,

(a) Going concern

The Directors have a reasonable expectation that the Company has adequate resources fo continue in operafional
existence for the foreseeable future. The Company confinues to adopt the going concern basis in preparing its financial
siatements:

|b] Segment reporting

Operating segments are reported in @ manner consistent with the intemal reperling provided fo the chief operaling decision
maker, The chief operating decision maker, who is respansible for allocating resources and assessing performance of the
operating segments, has been identified as the Board of Directors that makes strategic decisicns,

The Company business operating segments are identified by three factory locations at Apapa | keja and Sagamu. The
fpapa factory manufactures flour, semolina, wheat meal and brown flour while the Ikeja and Sagamu factories
manufacture noodles and pasta respectively.

|z] Foreign currency transactions

Forelgn cumency fransactions are translaled inlo Naira using the exchange rates prevailing al the dates of the transactions
or valuations where lems are re-measured. Forelgn exchange gains and losses resulling from the settiement of such
fransactions and from the lranslation at year-end exchange rates of monelary assels and labililies denominatsd in forsion
currencies are recognized in the income slalement, excepl when deferred In other comprehensive Income as gualifving
cash fiow hedges and qualifying nel investmenl hedges.

Foreign exchange gains and ipsses that relate io borowings and cash and cash eguivalents are presented in the income
stalement within ‘finance ingome or cosl. Al olher forgign exchange gains and losses are presented In the Incoma
stalemenl within 'other gains / (losses) - net'.




HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the penod ended December 31, 2021

{d) Property, plant and equipment
Land and building held for use in the production or supply of goods or services, or for administration purposes, are slated in
ihe slalement of financial position at deemed cost 2t the date of fransition to IFRS less accumulated depreciation and any
acoumulated impairment losses.

All other assets are stated at historical cost less accumulated depreciation and accurmulated impairment losses. Al other
Praperly, Plant and Equipment are staled at historical cost or valuation less accumulated depreciation and impairment
losses. Historical cost includes expenditure that is directly atfributable o the acquisition of the items. Cost may also include
transfers from equity of any gains! losses on qualifying cash flows hedges of foreign currency purchases of Property, Plant
and Eguipment.

Purchased soflware that is integral to the functionality of the ralated equipment is capitalized as part of the equipment,

Subsequant cosls are included In the assel's carrying amount or recognized as a separale asset, as appropriate, only when
it is probable that future economic benefits associaled wilh the item will flow to the Company and the cosi can be measured
reliably. The camying amount of the replaced cost is derecognized. All other repairs and maintenance are charged 1o lhe
income slatement during the financial period in which they are Incured

An item of Property, Plant and Equipment is derecognised on disposal or when no futire economic benefits are expected
from its use. Gains or losses on disposal or de-recognition of an item of Property, Plant and Equipment are determined by
comparning the proceeds from disposal with the carrying amount of Property, Plant and Equipment, and are recognized in
income statemant.

, Depreciation is provided on components that have homogenous useful lves by using the straight line method so as lo
depreciate the initial cost down to the residual value over the estimated useful lives. The useful lives are as follows:

Buiidings 20 - 60 years
Office Furniture and Equipment 2 - 10 y=ars
Plant and Machinery 2 - 25 years
Motor Vehicles 4 years

Land Mol depreciated

Assets residual values and useful lives are reviewed and adjusted if appropriate; at the end of each reporting date.

Where an indication of impairment exists, an asset's carrying amount is writien down im mediately to its recaverabls amount,
if the assel's carrying amount is greater than its estimaled recoverable amount. The gain o lass arising on the dispesal ar
retirement of an asset is determinad as the difference between the sales proceeds and the carrying amoun| of the asset and
i recognized in the income statement for the period.

(] Intangible assets

(i) Computer Software
Acquired computer software licenses are capitalized on the basis of the costs incumed to acquire and bring fo use the
specific software. These costs are amortized over their estimaled useful lives. Costs associated with mamtamning computer
software programmes are recognized as expenses incurred. Development costs that are girectly atributable 1o the design
and testing of identifiable and unique software products controlled by the Company are recognized ag intangiole assets
when the following criteria are met:

10



HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
- for the period ended December 31, 2021

* itis technically feasible fo complate the sofiware product and use or sell it;
* management intends lo complete the software product and use or sell it;

+ Inare is an zhility fo use or sell the software praduct:
« It can be demonstrated how the software praduct will generate probable future economic benefits:

* adequate technical, financial and other resources to complete the development and use or sell the software product are
available, and

* the expenditure attributable to the software product during its development can be reliably measured,

Directly attribulable costs that are capitalized as part of the software product include the software development employes
costs and an appropriate portion of relevant overheads. Other development expenditure that do not mest these criteria are
recognized as expenses as incurred. Development costs previously recognized as an expense are nol recognized as an
assotin a subsequent period.

Computer software development costs recogrized as assets are amortized aver their estimated usaful lives

(1] Amortisation of Intangible assets
Intangible assets are amortized on a skraight line basis in the income statement over their estimated useful lives, from the
date that they are available for use. The estimated useful life of computer saltware for the current and comparaiive years (s
between 2 to 10 years, Amortization methods, useful lives and residual values are reviowed at each repading date and
adjusted for If appropriata.

(T) Fifiancial assets
il Classification
The Company classifies its financial assels in the following calegories: at fair value through profit or loss, loans and
recelvables, and available for sale. The classification depends on the purpuse for which the financial assels were acquired
Management determines the classification of ts financial assats at initial recognition.

- Financial assefs af falr value through profif or loss
Financial assets at fair value through profit or loss are financial assets hald for trading. A financial asset is classified n this
category if acquired principally for the purpose of selling in the short term, Derivatives are alse categorized as held for
Irading unless they are designated as hedges. Assels in this category are classified as current assets if expecied to be
settled within 12 months; otherwise, they are classified as non-current

- Loans and receivabias
Loans and recelvables are non-derivative financial assets with fixad or determinable payments that are not quoted in &n
active market, They are included in current assels, except for maturities greater than 12 months after the end of the
reporting period. These are classified as non-current assets, the Company's Inans and receivables comprise trade and
olher receivables and cash and cash equivalents in the statement.

- Available-for-sale financial assels
Available-for-sale financial assets are non-derivatives that are either designated In this category or not classified in any of
the other categories. They are included in non-current assets uniess the investment malures or management intends to
dispose of it within 12 months of the end of the reporting pericd.

11



HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the peried ended December 31, 2021
(1]  Recognition and measurement

Regular purchases and sales of financial assets are recognized on the trade-date, the date on which the Campany comimits
ta purchase or sell the asset. Investmenis are inilially recognized al fair value plus transaction costs for all financial assets
nat caried at fair value through profit or loss. Financial assels carried al fair value through profit or loss are initialy
recognized at fair value, and transaction costs are expensed in the income staisment Financial assels are derecognized
when the rights to received cash flows from the investments have expired or have been fransferred and the Company nas
transferred substantially all risks and rewards of ownership. Available-for-sale financial assets and financial assels at fair
value through profit or loss are substantially carried at fair value. Loans and receivables are subsequenily carned af

amortized cost using the effective interest method.

Gains or losses arising from changes In the fair value of the financial assets at fair value through prafil orloss category are
presented in the income statement within ‘other (Josses) / gains - not in the period in which they arise. Dividena incarme from
financial assets at fair valua through profit o loss Is recognized in the income statement as part of other income when lhe
Company's right to receive payments is established. Changes in the fair value of monetary and non-manstary securties
classified as avallable for sale are recognized in other comprehensive income. When securities classified as available far
sale are sold or impaired, the accumulated fair value adjustments recognized In equity are included in the income statement
as 'gains and losses from investment securities’.

Interest on avallable-for-sale securities calculated using the effective interest method is recognized in the incorne siatement
as part of other income. Dividends on avallable-for-sale equity instruments are recognized in the income slalement as part
of ather income when the Company's right to receive payments is established.

i} Offsetting financial instruments
Financial assets and liabilities are offset and the niet amount reported in the statement of financial position when there is a
legally enforceable right to offset the recognized amounts and there is an intention o settle on & net basis or realize the
asset and selfle the Fability simultaneausly.

i) Impairment of financial assets
The Company assesses at the end of each reporting pericd whether there s objective evidence thal a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment lpsses are
incurred only If there is objective evidence of impairment as & result of one or more events that occured after the initial
recognition of the asset (a 'loss event) and that loss events {or events) has an impact on he estimated future cash fiows of
the financial asset or Company of financial assets that can be reliably estimated. The criteria thal the company uses o
determine that there is objective evidence of an impairment loss include:

+ significant financial difficulty of the issuer or abligor;
« abreach of contract, such as a defaull or definguency in interest or principal payments;

- the company, for economic or legal reasons relating to the bomower's financial difficulty, graniing fo the borower &
cancession that the lender would not otherwise consider;

12
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended December 31, 2021

It becomes probable that lhe borrower will enter bankruptcy or other financial reorganization;
the disappearance of an active market for that financial asset because of financial difficulties; or

observable data indicating that there is a measurable decrease in the estimated future cash flows from & pertinlio of
financial assels since the initial recognition of those assels, alihough the decrease cannot yel be idenlfied with the
individual financial assels in the portfolio, including

adverse changes in the payment status of borrowers in the portfolio; and national or local economic condifions that
correlates on the assets in the portfolio

The Company first assesses whether objective evidence of impairment exists. For loans and recievables category, the
amount of the loss is measured as the difference between the assel's carrying amount and the present valug of estimated
future: cash flow (excluding future credit losses that have not been incurred) discounted at the financial assets original
effective interest rate. The carrying amount of the asset is reduced and the amount of the loss is recognised in the incoma
statement. If a loan or held-to-maturity investmant has a variable interest rale, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract

As @ practical expedient, the company may measure impairment on the basis of an instrument's fair value using an
observable market price. If in an subsequent period, the amount of the impairment loss decreases and the decrease can be
re:ated objectively to an event occurring after the impairment was recognised (such as an improvement in the deblor's credit
rating), the reversal of the previously recognised impairment loss is recognized in the income statement

Impairment of non - financial assets

Assets that have an indefinite useful life - for example, goodwill or intangible assets not ready for use - are not subject (o
amortisation and are tested annually for impairment. Assets hat are subject to amortization are reviewed for impairment
whenever events or changes in circumstances indicate that the catrying amount may not be recoverable. An impairment
loss Is recognized for the amount by which the assel's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs lo sell and valus In use. For the purposes of assessing impaiment,
assels are lesled at the lowest levels for which there are seperately identifiable cash flows (cash-generaling units), Non
financial assets other than goodwill that suffered impainment are reviewed for possible reversal of the impairment at each
reporting date.

l3) Inventories

Inventories are stated at the lower of cost and estimated net relizable value, Costs comprise direct malerials costs and
where applicable, direct labour costs and those overheads thal have besn incurred in bringing the inventoriss to thair
prasent location and condition. Cost is calculated using the weighted average method. Met realizable value rapresants the
estimated selling price less all estimated costs of completion and costs 1o be incurred in marketing, selling and distribution

Spare parts and servicing equipment are usually canied as inventory and recognizad in profit or loss as consuimed.
However, major spare parts and stand-by equipment qualify as property, plant and equipment when the Campany expects
o use them during more than one period. Similarly, if the spare parls and servicing equipment can be used only in
connection with an item of property, plant and equipment, they are accounted for as properly, plant and equipment, Such
classified spares are depreciated as property, plant and equipment over the useful life on a straight line basis

13



HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the peroed ended December 31, 2021

(1} Trade recievables
Trade recievables are recognized inifially al fair valug and subsequently measured at amortized cost using the effective
interest rate method, less provision for impairment. The collectability of trade recievables is reviewed on an orgoing basis. 4
provision for jmpairment of trade recievables |s established wher there is objeclive evidence that the Company will not be
able o collecl all amounts due, accerding to the original terms of the recievables. The amount of the provision is fhe
difference between Ithe asset's carrying amounl and the present value of estimated fulure cash flows. The amount of he
provision is recognized in the income statement,

[l Research and development
Research and development expenditure is charged apainst profits in the year in which It is incurred, unless il mests the
crilena for capitalisafion set out in IAS 38 'Infangible assets’.

{I) Cash, cash equivalents and bank overdrafts
Cash, cash equivalents and bank overdrafts includes cash at bank and in hand plus short-term depasits less overdrafls
Short-term deposits have a maturity of less than three months from the date of acguisition. Bank overdrafts are repayable
on demand and form an integral part of the Company's cash management,

{+) Borrowings
Interest- bearing bank loans and overdrafts are recorded at the procesds recewed, nel of direct issue costs. Finance
tharges, including premiums payable on setllement or redemption and direct issue costs, are accounted for an an accruals
basis through the income statement using the effective interest method and are added to the camying amount of the
instrument to the extant they are nol selfied in the period In which they arise,

I} Trade payables
Trae payables are obligations 1o pay for goods or services that have been acquired i the ordinary course of business from
suppliers. Accounts payable ere classified as current Fabilites If payments is due within one year or less. If not, they are
presented as non-current liabilitles. Trade payables are recognized inifially at fair value and subsequently measured at
amartised cost using the effectve Interest methad,

14



HONEYWELL FLOUR MILLS PLC

{m} Investmants
Investments are classified as either held-to-maturity, held-for-lrading, loans and recievables or available-for-sale. Held-to-
malunty investments and loans and reclevables are measured at amortised cost. Held-for-trading and available-for-sale
Investmenis are measured at at fair value, Where securities are held-for-trading purposes, gains and losses arising from
changes in falr value are Included in the income statement for the pericd. For available-for-sale investments, gains and
losses arising frem changes in fair value are recognised directly in equily, until the securily is disposad of or Is determined to
be impaired, at which lime the cumulative gain or loss previously recognised in equily is included in the income statemants
for the period,

[n} Provisions
Provisions are recognised when the Company has a present legal or constructive cbligation as a result of & past event, and
it is probable that the Company will be required 1o setlle that obligation and the amount has been relisbly estimated
Provisions for restructuring costs are recognised when the Company has a detalled formal plan for the restructuring that has
been communicated to affected parties. Provisions are not recognised for fulure operating Josses.

Provisions are measured at the present value of the expenditures expected to be acquired to setfiz the abligation using 2
pre-lax rate that reflects current market assessments of the time value of money and risks specific to the obligation. The
Increasa in the provision due to passage of time is recognised as interest expanse.
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HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended December 31, 2021

o) Tax

=
L

Income tax expense represents the sum of current tax expense and defemed tax expense. Current lax and defered tax are
recognised in income statement except o the extent that it relales to a business combination, or tems recognised directly In
equity or in other comprehensive income.

Current fax

Currenl tax is the expectad tax payable or recelvable an Ine laxable Income or loss for the year, using tax rates statulorlly
enacled al the reporling date, and any adjustment to tax payabie in respact of previous years The Company is subject to
lhe foliowing types of cument income tax;

Companies Income tax - This relates fo tax on revenue and profit generated by the company during the year, lo be taxed
under the Companies Income Tax Act Cap C21, LFN 2004 as amendad to date,

* Tertiary Educalion lax - Teriary educaton tax is based on assessable income of the Cempany and is gaverned by the

Tertiary Education Trust Fund (Establishment) At LFN 2011,

Defarred tax
Ceferred tax is recognised in respect of lamporary differences between the carrying amount of assets and liabilities for
financlal reparting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for

Taxable lemporary differences arising en the initial recognition of soodwill,

The measurement of deferred tax reflects the tax conseguences that would follow the manner in which the Company
expects, al the end of the reporting period, to recover or settle the carrying amounts of its assels and labllites For
inyestment property that is measured &t falr value, the presumplion hat the carrying amour of the investment property wiil
be recovered through sale has net been rebutied.

Deferred tax is measured at the tax rates that are expected to be applied o temporary differences when they reverse, using
tax rates enacted or subslantively enacted at the reperling date.

Deferrad tax assels and liabilites are offset if there |a a lecally enforceable right to offsel current fax liabilities and assets,
and they relate to taxes levied by the same tax authority on the same laxable enlity, or on different tax entities, but they
intend to selfle current fax liabilities and assels on a net besis or their tax asseis and labilites wil be realzed
simullaneously

A oeferred tax asset is recognised for unused tax losses, lax credits and deduclible temporary differences to the extent that
it is probable that future taxable profits will be availagle against which hey can be utilised, Deferred tax assals are raviewed
al each reporting date and are reduced to the extent that it is no longar probable that the related tax benefits will be
realized.



HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended December 31, 2021

{iily Tax exposuras

In determining the amount of current and deferrad tax, the Company takes into account the Impact of uncertain tax postions
and whether additional texes and interest may be due. This assessment relies on estimates and assumplions and may
invalve a serigs of judgements about future events. New Information may become available thal causes the Company fo
change ils judgement regarding the adequacy of existing tax liabilifies, such changes lo tax liabilities will impact tax
expanses in the period that such determination is made.

o) Employee benefits

(1

(i

Defined banefit plan

The defined benefit plan defines an amount of gratuity the employes will receive on ratirement, dependent on date o
employment, year of service and compensation. The defined benefit plan |s being accounted for using the projected unit
mathod that considers the rate of inflation, the degree of salary increases of employees, the retirement age among other
factors.

The liabliity recognised in the balance sheet In respect of defined benefii pension plan is the present value of the defined
benefit cbligation at the end of the reporting period less the fair valus of plan assets, together with adjustments for
unrecognised past service costs. The defined benefit obligation |s calculaled annually by independent actuaries using the
projected unit credit method. The present value of the defined benefit obligation is determined by discounting the estimatad
future cash outlow flows using market rates on Government Bonds.

Actuanial gains and losses arising from experience adjustments and changes in actuarial assumplions are charged or
credited to equily in other comprehensive income in the period In which they arise. Past service costs are recognised
immediately in income stalement This plan was discontinued last financial year

i Defined contribution schemea

The Company cperates a defined contribution plan which is funded by contibutions from the Company and the emgloyees
The Company's contribution is recognised as employes benefit expenses and charged o the income statement. The
confributions of both the company and the employess are paid on a monthly basis to a pension fund administrator. Tha
Company has no legal or constructive abligation to pay further confrisutions if the pension fund administrator does nof hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior perods. The
contributions are recognised as employee benafit expenses when they are due.

Short-term employee benefit

Shori-term employee benefit obligalions are measured on an undiscounted basis and are expensed as the related servics s
provided.

A liability Is recognised for the amount expected to be paid under shart-term cash bonus or profit sharing plan if the
Company has a presant legal or constructive obligation to pay this amount as a result of past services provided by the
employes, and the obligation can be esfimated reliably

17



HONEYWELL FLOUR MILLS PLC

Notes to the interim financial statements
for the period ended December 31, 2021

ia] Revenue recognition
Revenue comprises the fair value of the consideralion received or receivable for he sale of goods and services in the
ordinary course of the Company's activiies. Revenue is shown nat of value-added tax, returrs, rebates and discounts.

The Company recognises revenue when the amount of revenue can be refiably measured, il |s probable thal future
economlc benefils will flow lo the entity and specific criteria have been met for sach of the Company's acliviies as
described below:

i} Sale of goods
The Company manufactures and sells a range of products to the distributors and dealers. Sale of goods are recognizad
when the Company has delivered product to the customers and there is no unfulfilled obligation that could affect the
customers' acceptance of the products. Delivery does not occur unfil the products have been shipped (o the speciiad
locations, the risks of obsolescence and loss have been transferred lo the customers gnd either the cuslomers have
atccepted the products in accordance with the sales contract, or the company has objective evidence that all crlena for
acceptance have baen satisfied,

The products are often sold with discounts and rebates. Sales are recorded based on the price specified on the sales
invoige net of the discounts, rebates and returns at the time of sale,

Sales are also recognised when the customer self-collect the product directly at the Company premises during which the
risks and rewards of ownership passes to the customer at the point of loading after the customer's delivery truck leaves the
company premises,

No element of financing is deemad present where sales are mada on agreed credit terms which are consistent with the
markel practice.

il) Interest income
Interest income is recognised using the effective interest rate method. When a loan and receivable is impaired, the
Company reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the
original effective interest rate of the investment, and continues unwinding the discount as interest income. Interest income
on impaired loan and recievables are recognised using the original effective interest rats.

r} Dividend distribution
Dividend distribution to the Company's shareholders is recognised as a liabliity in the company's financial stalements in the
penied in which the dividends are approved by the Company's shareholders. Dividends are recognised once paid,

(=] Earnings per share
The Company presents eamings per share (EPS) data for its ordinary shares. EPS is calculated by dividing the profit or
loss attnibutable to ordinary shareholders of the Company by the number of ordinary shares oulstanding during the year.

(1) Share capital
The Company has only one class of shares - ordinary shares which are classified as aquity. When new shares are issued,
they are recorded in share capital al their par valua. The excess of the issue price over the par value is recorded in the
share premium reserve,

Incremental costs directly attributable to the issue of ordinary shares are recognised as a deduction from eguily, nel of any
tax effects.
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Notes to the interim financial statements
for the period ended December 31, 2021

Risk management
Risk management is Inheranl in the business operations of the Coempany, Management has set up processes and systems
o idenlify, assess, monitor and conlrol business risks Including the foliowing -

Credit risk

This refers fo the risk that a trade debtor will default by failing to make payments in accordannce with the agreed credi
‘erms and conditions, The possible impact of the cradit risk is poor Account Receivable assets quality arising from high level
of bad and doubtful debis and possible impairment of shareholders' funds, The camying amount of financial assets
represents the maximum credit expasure.

Mitigaling Measures

Cradil application follows rigorous and exiensive credil review and approval process,

All credils are secured by insurance or bank bonds.

Once conditions precedent to credit utiization are met by the customer, the approved credit is updated. monitored and
controlled by the ERF on real times basis in accordance to credit terms.

Cradit utilization report are prepared and manilored on a daily basis,

b} Liquidity risk

This rlefers to the risk of company’s inabllity to finance its operation and maet its obilgation when they become due withoul
incuming unacreplable losses. Liquidity nisk includes the inability lo manage unplanned decreases or changes In funding
S0Urces

Mitigating Measuras
Efficient and effective working capltal management.

Efficient Malra facility managament

Efficient funds managament to eliminate idle funds, meet obligations as they fall due and reduce interest expenses to the
minkmum level.

* Liquigity and werking capital management reports are prepared and monitored on daily basis,

The Treasury Depariment is well structured and equipped under the management of a vary experienced and well trainad
tearn.

c) Market risk

Market risk is the risk of financial loss due to the change in value of the market risk factors The Company is faced with the
following market risk factors.

" Interast rate risk.- The risk thal interest rate will change adversely al the money markat.

Foreign exchange risk:- The risk that foreign exchange rates will fluctiuate unfavorably at the foreign exchange market,

Commodity risk:- The risk that wheat prices will significantly increase at the internalional commodity markets
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Notes to the interim financial statements
for the pericd ended Cecember 31, 2021

Mitigaling Measures
+ Efficient management of exchange and interest rale risks including generation of relevan| risk management repors for the
monitaring and review on 2 daily and weekly basis.

* Menitor the money, capital and foreign exchange markets inclucing micro and macroeconomic environmenl on a daily
basis,

* Efficient management of the commodity risk by the Logistics ana Supples Department with a ful-fledged experienced and
well trained Team in the area of wheat dynamics and procurement siralegies.

* We maonitor price dynamics and changes at the relevant Commodity Exchange Boards on a real lime basis and lake
proactive decisions on a timely basis,

* The commodity risk affects the global miling indusiry as the wheat prices are determined at the international commodity
markets. We usually increase produet price in response to giobal volatilty in wheal prices in order to recover some porion
of the rise in wheat prices .

d) Cparational risk

This relates to the risk of loss resulting from inadequate or failed internal processes, controls, procedures, pecple, and
systems. Operational risk is inherent In the business activities. These include risk of inadequate haulage partners required
' achieve the company's objectives in terms of sales volume and profit; risk of wastages, dewntime and olher associated
Insses arising from Ingfficient plant cperations; risk of breakdown of ERP and 1T infrastructure or cutright loss of eritical
operationaliousiness data and Informaticn; risk of loss of company assets due to unexpected disaster which may affect
busifess eperations; risk of breakdawn of interal control systems and misstatemen| of fnancial statements.

Mitigating Measures
* Efficient and effective maintenance culture to prevent down time and inefficient production operations.

" Control activities are an integral part of the company’s day to day operations and are defined at gvery business arsa.

* Euislence of robust ERP and comprehensive computerisation of internal business processes, systems and prosedures,
" Existence of rebust [T business conlinuity and disaster recovery programmes

* Allinsurable business risks are assessed, dentifed anc adequately coverediinsured.

* Existence of documented standard operating procedures for all business activities,

* All key positions have a minimum of one under-study who can assume the roles Immediately with minimum support, and
aveniually grow into the position.

* We continually train talents o meet our fulure skill requirements.

* Continuous recruitment of qualified haulage contractors 1o meel corporale requirements and pravent shortage of defivery
frucks. We also acquired and managed some of our delivery frucks e.g bulk four loading tricks.

* We also have a strong, actve and experienced Intemal Audit Team, Internal Audit Reports highlighting control weaknesses
are presented periodically to Management and Board Audit Committes,

Fis)
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Notes to the interim financial statements
for the pericd ended December 31, 2021

+ The company's Internal control and risx management systems ensura that material &moss or Inconsistencies in the financizl

stalerments are Identified and correctac, Financial Statements are prepared in accordance with accounting standards and
policies.

Financial statements are prepared periodicaly on menthly and quarterly basis for the raview of the Management and the
Board, Performance are monilored and cormpared with budgets,

Corporate governance

Honeywell Flour Mills Ple is commitied to the best practices and principle of Corparate Governance. The Company is a
member of the Society for Corporate Governance in Nigeria, and has successfuly completed the Corporate Govemnance
Raling Syslem assessment a joint initiative of the Nigerian Siock Exchange (NSE) and the Convention on Business
Integrity.ts busniess Is conducled in a fair, honast and transparanl manner, which confarms to SEC's Code of Corporate
Governance.

; Policy

In Keeping up with its practice of adhering to best corporale govemance standards. Honsywell Flaur Mills Ple has put in
place poticy which prolect the interes! of its cuztomres and stakehalders;

i} Security Trading Policy

In compliance with Rule 17.15 (Issuer Rulas) of the NSE's Rule Baok {2015) and Section 14 of the Amendment to the
Listing Rules of the Nigesian Stock Exhangs, Horeywell Flour Mils ple has in place & Sscunity Trading Policy.

During the quarter under review, the Directors, person discharging managarial responsibility and Adviser of the Honeywell
Flour Milis Plc and their connacted persons complied wilh Ihe Nigerian Stock Exchange Rules relating o sacurities
transaclions and provision of the Company pelicy on insider trading.

=

21



HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Plc

Notes to the Interim Financlal Statemants

6.Intangible assets

Caost
apening
Additions

closing

Amortisation

apening

Amortisation for the year
closing

Met Carrying Amournit

Unaudited Audited
as at as at
3 -Dec-21 31-Mar-21
N Nm]
Software Saftware
21 102
108 114
a2y gl
B4 55
44 23
128 a4
168 137
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HONEYWELL FLOUR MILLS PLC

‘9ies to the Interim Financial Statements

Froperty, plant and equipment

Unaudited
I Plantand | Motor Furniture | Construction
R D Machinary | Vehicles | & Equipment | in Progress Total
N'm N'm| N'm N'm N'm N'm N'm
LastiValuation
-2 11,026 41,938 62,954 2087 545 6,599 | 125200
dAdiliors - 109 516 J64 37 (241) 785
Jigpneals - - (102} - > 5 (102}
{Jher adjustmentsireclassifications - - 6,238 - (6,238) .
11-eg-21 11,028 42047 69,606 2451 6l2 120 | 125,883
cpreciation
L-Apr-21 - (4,723) (17154} (1,527 (475} (23.B79)
linpreclation eharge for the period . (779) (2,914 (141) (32) - [3,BE6)
|lisposals - 51 - - - 51
[ hee - (5,502 {20017Y  (1,668) (507 - | (27 654)
12l Carrying Amount 11,026 36,545 49,585 783 125 120 | 98,189
Audited
’ Plant and Mator Furniture Construction
L | S Machinery | Vehicles | & Equipment | in Progress Total
N'm N'm N'm N'm N'm N'm N'm
= ﬂsu\-falualinnn
{-fpr-20 11,026 41,568 4771 1,834 536 21,895 | 124 586
dditiorns - 122 100 270 35 117 Bd4
et adjustments/Redassification - 248 15,133 (22 24 {15.413) {30y
(1-Mar-21 11,026 41938 F2 954 2,087 585 6,542 | 128200
{\eprociation
Apt-20 - (3,698) (13,7810 (1,360) 419 [19,258)
opreciation charge for the pariod : {1.025) (3,373) (167} [55) - (4.621)
1-ate-21 - (4,723) fras [1.5E7) {475 -1 {23.879)
it Carrying Amount 11,026 37,215 45,800 560 120 6,589 | 101,321

i3




HONEYWELL FLOUR MILLS PLC

Honeywell Flour Mills Ple
Notes to the interim Financial Statements

Unaudited Audited
as at as at
_BfDec2t  _ 31-Mar21
N'm N'm

&. Inventories
Inventories
Raw and packaging malerials 14,783 6,564
Work-in-progress 945 237
Finished goods 2162 1,578
Consumables and maintenance spares 2377 1,718
Goads in transil 10,748 gEe7a

31,015 149,780
9. Trade and other current receivables
Trade receivablas 2102 335
Racelvables due from relaled parly companies 2,044 2,788
Other recelvables 267 123

5,013 3,246
10. Prepayments
Frepaid Import Duty 13 24
Advance Payment to Vendors 1,547 2418
Others 108 214
1,668 2,656

11. Cash and cash equivalent
Cash and cash equivalents
Cash in hand 6 B
Bank balances 4 865 20,009
Shorl Term Deposil 252 240)
Cash and Deposits 5123 20,253
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Honeywell Flour Mills Plc
Notes to the Interim Financial Statements

12. Borrowings

Unaudited

Currant MNon-Current Total
N'm N'm N'm

as at December 31, 2021

Bank loans and overdraiis E 17,904 17,804
Impart finance facilities 40,552 - 40,552
40,552 17.809 5?,:16_1 _
Audited
Current  Mon-Current Total
N'm N'm N'm
as at March 31, 2021 =
Bank lpans and overdrafts - 22 548 22,545
Import finance facilities a7 w40 - 37,940
37,940 22 545 60,485
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Honaywell Flour Mills Plc
Notes to the Interim Financial Statements
Unaudited Audited
as at as at
H-Dac-21 31-Mar-21
M TR
13, Trade payables and other current liabilities
Due within one year
Trade payables 1,278 1,651
Accruals 18,486 22136
Pension and sundry taxes 7 12
18,771 23,754
14 Taxation
Tax charge in income statement
Current tax
Curreni pariod 482 Fic|
Education tax 15 128
Capital gain lax z s
457 201
under pravision In prior year - -
Origination and reversal of temporary differences - 250
497 451
Tax payable
At 1 April 201 629
Charge for the period 497 2N
Under provision in prior year . .
B985 830
Charge for the period (Payment during the period) (198) {629}
Al closing 500 201
Gross movement in deferred tax during the quarter
At 1 April 4,841 4,69
Income statement charge - 250
At closing 4,941 4,941
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Honeywell Flour Mills Plc
Notes to the Interim Financial Statements
Unaudited Audited
12 Months
9 months ended ended
31-Dec-21 31-Mar-21
15 Equity M'm M'm
Consalldated statement of changes in equity
Equity at 1 April 57 9608 57,160
Tolal comprehensive income for the year 208 1,126
Dividends on ardinary capital (554) 317
Ciner Movement in Resarva {80} -
Equity at closing 57,934 57,969
16 Share capital
December 312021
~ Number  Amount
in millions N'm
Authorised share capital
Crdinary shares of 50k each 8,000 4,000
Total authorised share capital 8,000 4,000
Issund and fully paid:
Ordinary shares of 50k gach 7,830 3,965
Total Issued share capital 7.930 3,965 |
Total Issued share capital 7.830 3.86%
llssued
Ordinary 3,565 3.865
Share premium 6,462 G ag2

10,427

10,427
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Honeywell Flour Mills Ple
Naotes to the Interim Financial Statements

17. Segment Information

Apapa lkeja Sagamu Total
for the period ended December 31, 2021 N'm N'm N'm N'm
Revenue 78,746 5,541 15.588 99 875
Cosl of sales (72,670 {4,573 (12,910 (90,153}
Gross profit 6,076 964 2578 9722
Cther income 133 1 24 218
Salling and admin expenses [3,548) {548) {1,365) (5,458}
Sagment operating profit 2 661 483 1,337 4481

Apapa Ikeja Sagamu Total
for the period ended December 31, 2020 Nm | N'm N'm N'm
Rayeriug 64 972 3145 14,008 82185
Cast of sales {56,082 {2 395} (11,387} (A9 B54)
Gross Profit 8810 750 2611 12,871
Other income 45 16 24 85 |
Seiing and admin expenses (5,118) (569) (1,422) (7,108)|
Segment oparating profit 3,838 167 1,213 5,248 |

-1
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